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The avant garde 


his past December’s 

federal budget intro- 

duces a new tax on air 
travellers set to take effect April 
1“ of this year. Frequent flyer 
or not, the Flying Tax is bad 
news for taxpayers. 

Call it the avant garde of 
government taxing. 

Case in point. In 1997 the 
British Columbia government 
introduces a 15% ‘surcharge’ on 
motor vehicle fines to finance a 
new ‘Neurotrauma Fund’ dedi- 
cated to research and prevention 
programs of spinal cord and 
brain injuries. The government 
even manages an appearance by 
Rick Hansen at the press con- 
ference to endorse the initiative. 

Try criticizing that as a tax- 
payer advocate. 

Well, 15% of $66-million in 
motor vehicle fines collected 
at the time is $10-million. It 
turns out however that victims 
of neurotrauma would see less 
than a quarter of it. The gov- 
ernment would only transfer 
$2-million to the fund annually, 
pocketing the remainder. 

Here’s the Reader s Digest 


Troy Lanigan is the CTF’s 
National Communications Director 
tlanigan@sk.sympatico.ca 


of government taxing 


version of the memo circu- 
lating cabinet offices across 
the country these days: First, 
link any new tax measure to a 
specific cause that is immune 
from criticism. Second, never 
call the new measure a tax, but 
if anyone asks, mumble some- 
thing about ‘user pay’. Finally, 
if anyone dares criticize the tax 
accuse them of being against 
the specific cause that is im- 
mune from criticism in point 
one. 

Which brings us to the trage- 
dy of September 11". 

Our cover story this issue 
focuses on a new ‘user pay’ 
‘charge’ that is being imple- 
mented for added ‘security’ at 
airports. Already, experts are 
suggesting the $12-one way do- 
mestic and $24 dollar one-way 
international tax will far exceed 
the $2.2-billion the government 
plans to spend on new security 
over the next five years. More- 
over, the tax will flow directly 
into general revenues with no 
assurances that it will be spent 
on its stated purpose or elimi- 
nated at the end of five years. 


A chilling, but equally im- 
portant sidebar, are sweeping 
pieces of legislation that severe- 
ly infringe on our freedoms and 
weaken our privacy and access 
laws. All in the name of ‘na- 
tional security’ [story page 20]. 

The feature article starting on 
page 16 details costs, policy is- 
sues and alternatives. But let’s 
here consider the more philo- 
sophical question: what’s next? 

Listen to the rhetoric coming 
out of the United States right 
now where the Surgeon Gen- 
eral is leading a “war on fat”. 
As health care reform remains 
topical, could we see recom- 
mendations of a tax on certain 
foods for a ‘cardio-fund’ to 
combat the country’s number 
one killer? As one can imagine, 
the implications are almost 
limitless. 

Taxpayers beware. Govern- 
ments are increasingly cunning 
in how they dress up new taxes 
all the while nodding in grave 
concern and telling us it’s for 
our own good. This organiza- 
tion, for one, doesn’t buy it. 
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Waste Watch 

It’s not how much they 
cost, but why the feds 
bought them in the first 
place. 


Budget 2002: 
Trudeau is back in 


fown. 
Taxes up, spending up, 
debt war abandoned. 


The Payroll Tax 
Bite 

Payroll taxes take 
largest jump in eleven 
years. 


Flying Tax Clips 
Taxpayers’ Wings 
New ‘security’ measures 
needed for taxpayers’ 
wallets. 
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What Price for 
Safety & Security? 
New legislation 
threatens our freedoms 
and access laws. 
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Wine into Water: 
The BC Liberals and 


Treaties 
Campbell waters down 
position on Nisga’a. 


Time for a break 
on Sky high 
property taxes 
Rural taxpayers hit 


; | hardest since 1992. 


Photo Radar wants 
you 

Everyone was getting 
nailed with tickets 

from bus drivers to 
grandmothers. 


A Hydro 
Privatization Q&A 


| Privatization can be 
a win for Ontario 


taxpayers. 


Tax Friendly advice 
for Finance Minister 
Pat Nelson 
CTF-Alberta makes its 
pre-budget submission. 
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Letters-to-the-editor 


Gas Taxes 

Very good article on using 
gas taxes for roads. There are 
hundreds of trucks that travel the 
highway between Golden and 
Calgary. Lately, they have been 
pushing snow with their bump- 
ers because of cutbacks in fund- 
ing for road maintenance. 

This doesn’t make sense. 
Neglecting these roads causes 
serious accidents and delays the 
many loads of freight that are 
required by retailers and con- 
sumers alike. 

The government’s answer 
is to drive in the day. Well 
this highway is too narrow to 
handle all of the traffic in just 
daylight hours. If we could find 
the e-mail addresses and phone 
numbers of the people responsi- 
ble we could call them 24 hours 
a day when the situation gets out 
of hand. Maybe then they would 


send out the PLOWS. 
M.C. British Columbia 
Name withheld by request 


CTF’s Health Care Report 

Thank you for sending me a 
copy of “The Patient, The Con- 
dition, The Treatment.” 

The historical background 
and recommendations could not 
be better. I only hope that the 
Romanow and Senate Commit- 
tees will take the same advice. 

I spent 19 years as an MP and 
I am aware of the frustrations 
of trying to get individual and 
physician responsibility and ac- 
countability back into the health 


care system. 
Bruce Halliday, MD, Tavistock, ON 


This is a terrific paper and ex- 
tremely well put together. I hope 


you will permit me to quote 
from it widely. I will be pre- 
senting in several forums over 
the next few months regarding 
the state of health care and the 
direction the healthcare system 
in general should follow. It is an 
excellent summary and I very 


much enjoyed reading it. 
Hartley S. Stern, MD, FRCSC, FACS, 
Professor and Chair, Dept. of Surgery, 
University of Ottawa 


Kudos... 

Iam a staunch supporter who 
is totally disgusted with the out- 
right lack of good government 
both federally and provincially. I 
want to compliment you on your 
perseverance and hard work in 
trying to right so many wrongs. 
[Citizens] can make a difference 


— you are showing the way. 
Joyce Dickens, Regina, SK 


Thanks for your effort in 
standing up and working for the 
lethargic public who should be 
marching in the streets against 
the horrific waste and taxation 
in Ottawa. It is unbelievable that 
Canada should suffer such an 
incompetent government, plus 
an indescribable and ignorant 
Opposition. 

Marg Burns, Vancouver, BC 


We are very happy with the 
hard work this organization has 
done on behalf of taxpayers. Our 
income is derived mainly from 
commercial fishing in British 
Columbia and as a result we are 
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Letters may be edited for length 
and content. Send them to: The 
Taxpayer, 105-438 Victoria Ave. 
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amazed that even below the pov- 
erty level we still have a large 


income tax bill. 
Wes and Marion Erikson, 
Courtenay, BC 


You do excellent work. I 
don’t know how many staff you 
have, but the amount and timeli- 
ness of CTF releases is impres- 


sive. 
Craig Fitzsimmons, 
Vancouver, B.C. 


I very much enjoy your 
bi-monthly publication of The 
Taxpayer. I find the articles and 
editorials comprehensive and 


well written. 
Hon. Richard Neufeld, 
Minister of Energy and Mines, 
Victoria, B.C. 


Taxation debate on CBC 
Newsworld 

I enjoyed watching the debate 
over taxation between Walter 
Robinson and Liberal MP John 
McCallum on CBC Newsworld. 
Walter made some great points . 

Unfortunately, Mr. McCallum 
does not recognize the devas- 
tating effect taxes have on the 
economy. 

As a result of this debate I 
will be joining the Federation 
which IJ have been watching on 
the web for some time. The only 
way to address wasteful spend- 
ing is through smaller govern- 
ment. 

Walter did an outstanding job 
and is to be congratulated on 
the work the Federation does, 
which, inspite of Mr. McCal- 
lum’s comments, remains non 


partisan. 
Darryl Tedford, British Columbia 


The stress of prison life 

A recent report by Ron Stewart, Canada’s 
Correctional Investigator, suggests that prisoners 
in Canadian jails are finding life too stressful. 
Yikes! Are the golf courses too difficult, Mr. 
Stewart? Or are the waiting times too long at the 
tennis courts? 

Stewart complains that Corrections Canada 
puts the most violent prisoners into one high-se- 
curity prison. By doing this, Stewart argues, 
we are hurting the self esteem of these genteel 
murderers and rapists. How would you like to 
be labelled as the “worst of the worst” Stewart 
asks? 

He also recommends that criminals should 
have a say in what type of information the 
RCMP releases to the community when these 
individuals are released. Prisoners, in his view, 
should be able to challenge anything written in 
their reports. Maybe we could change phrases 
such as “likely to repeat again” to “works well 
with children.” 

Stewart fur- 
ther feels that 
prisoners are not 
being paid enough 
money. Prisoners 
who do odd jobs 
in penitentiaries 
receive $6.90 a 
day. Prisoners who 
refuse to work get 
$1.60 a day just for 
attending jail. They 
also receive an ad- 
ditional $4 credit per 
pay period. Stewart 
demanded that this pay 
be increased immedi- 
ately. 

Finally, Stewart 
believes there should 
be ‘stress services’ for 
those who have alterca- 
tions with other prisoners 
or guards. Nothing like 


a good massage to relieve the stress right Mr. 
Stewart? Maybe we could give these rapists 
and murderers stress leave. Let them back out 
onto the streets until they feel they are emotion- 
ally ready to finish their jail sentence. This, of 
course, may already be happening through the 


auspices of the National Parole Board. 
National Post 


A tale of two countries 

In the wake of the Anthrax scare in the United 
States, it was interesting to watch the Canadian 
and U.S. governments at work. The Americans 
needed a stock pile of drugs on hand to fight 
any potential outbreaks of the disease. As a re- 
sult, it haggled a deal with the drug manufactur- 
ing firm Bayer to buy Cipro, the most effective 
drug for curing anthrax. 

Across the border, Ottawa decided it also 
needed a stockpile of Cipro. The government 
ordered a generic form of Cipro from a drug 
manufacturing company called Apotex. It agreed 
to buy 900,000 tablets at a $1.50 each. 
However, there was a slight problem. 
When the feds gave Apotex permission 
to use the Bayer patent for manufactur- 
ing Cipro, it actually broke its own drug 
patent law. 

When Bayer threatened the feds with 
legal action, Ottawa told Apotex to stop 
manufacturing the drug and agreed to 
buy the drug from Bayer at $2.50 per 
tablet. 

As for the contract with Apotex, tax- 
payers paid for that as well. In typically 
Canadian fashion, our federal govern- 


ment paid twice for the drug. 
Globe and Mail 


Government Fore! the 
people 


According to research by St. 


Gas station owner fights 
double subsidy 


Waste Watch 


Albert Alliance MP John Williams, the Canadian 
government has spent $111,000 on golf balls 
over the past two fiscal years. States Williams: 
“That shows you how many duffers the govern- 
ment entertains on the golf course.” 


Indeed! 
MP John Williams 


Competing with the government 

Cecil Furseth, the lease owner of a Mo- 
hawk gas station in Saskatoon, Saskatchewan 
is furious that his tax dollars are being used to 
subsidize his competition located less than half a 
kilometre away. 

Worse, it’s coming in the form of a double 
whammy. 

First, the competing station called Cree-Way, 
is on what is referred to as an urban reserve. 
Although it’s located within Saskatoon city 
limits, it is deemed part of the Muskeg Lake 
band complete with all the usual tax exemptions. 
This means anyone with a treaty card can buy 
gas six cents a litre cheaper and pay $12 less for 
a carton of cigarettes at Cree- Way. Moreover, 
it provides Cree-Way with a great deal of flexi- 
bility in setting their prices for non-natives. Not 
surprisingly, 
Furseth has 
seen his busi- 
ness drop. 

And if 
this isn’t 
bad enough, 
the federal 
government 
decided to 
give Cree- 
Way a grant 
of $28,375 
through a pro- 
gram called 
Aboriginal 
Business Can- 
ada to ‘help’ 
the business 
get off its feet. 


So not only is Furseth losing business, but what 
taxes he does pay are helping to subsidize his 


competition. 
Regina Leader Post/Saskatoon Star Phoenix 


Canada’s security upgrade 

With looming fears of potential terrorist 
attacks, the federal government is stepping up to 
the plate to ‘upgrade’ our national security. Ac- 
cording to the Ottawa Sun, RCMP Commission- 
er Giuliano Zaccardelli recently spent $180,000 
to renovate his office. 

Approximately $30,000 was spent on new 
leather furniture. This included a “leather top 
in natural burl mahogany” desk for just over 
$6,000. Another $5,500 was spent on two leather 
“George Town Love Seats” with “lasso stirrup” 
design. 

This isn’t the first time that Zaccardelli’s fet- 
ish for leather has been exposed. This past fall, 
the Commissioner spent $1,064 for high leather 
boots, also paid for by taxpayers. 

In addition, the Commissioner spent $42,000 
renovating his adjoining executive bathroom. 
Not exactly a paint job. Other expenditures 
included $4,700 for a mahogany credenza, a 
$1,470 cherry wood 
coffee table, $1,860 was 
spent on a computer table, 
and the TV and VCR cost 
$1,230. 

Once information 
gets out of this ‘security 
upgrade’ terrorists will 
surely give Canada a wide 
berth. 


Ottawa Sun 


Keeping the Club 
Med look 


Concerned that new 
guard uniforms may take 


Con sues parole 
board for letting 
him out of jail. 


away from the Club Fed image at federal peni- 
tentiaries, Corrections Canada spent $16,000 to 
find out what prisoners thought. This was done 
through a series of focus groups of prisoners 
and volunteers conducted by Sage Research 
Corp of Missaugua, Ontario. 

While most of the volunteers liked the new 
look, the prisoners had a much different per- 
ception. Some inmates complained that the 
new uniforms were too militaristic looking and 
could put up barriers between themselves and 
the guards. There were concerns that the new 
uniform would create an image of authority. 

The uniforms are being changed because the 
guards complained that the previous light grey 
uniforms with striped shirts -- designed to be 
non threatening to the prisoners -- made them 
look like fast food clerks. 


National Post 


And now for some good news 

In response to shrieks for state tax increas- 
es to meet $142 million in projected red ink, 
Arkansas Governor Mike Huckabee announced 
creation of a “Tax Me More Fund” for volun- 
tary contributions to the state general revenue 
fund. States Huckabee: “It’s put up or shut up 
time. Either put up the money, write the check 
and let us see you’re serious or quit telling me 
Arkansas want their taxes raised. Because, I’m 
convinced that Arkansas would say today, 
my taxes are high enough.” 

The fund has received a grand 
total of $250. 


Let’s call it art 

The Banff Centre recent- 
ly used your tax dollars to 
pay a Mexican performance 
artist named Israel Mora to 
masturbate in the name of art. 
Mora entitled his project “Level 
7° and deposited his semen into 
seven viles which each represent- 
ed a member of his family. No, we 
are not making this up. 


The viles were then stored in a cooler, and, as 
part of his artistic performance, Mora wheeled 
the cooler through the streets of Banff. When 
he tired of that exhibition, he later strung the 
cooler up between two trees. Mora was at the 
Banff centre as part of a seven week residency. 
The total cost for his residency was $4,000. 

The Banff Centre considers itself the leading 
professional development centre for the arts. 

It receives 22% of its funding from the federal 
government, including $1 million from Canadi- 
an Heritage, the department run by none other 
than Sheila Copps. Canadian Heritage paid 


about a third of Mora’s fees. 
National Post 


Peripheral waste 

Though it can’t officially be classified as 
waste, we could perhaps classify it as peripheral 
waste. 

This past year’s participants at the Treaty 
Days celebrations in Halifax, NS were forced to 
sign an unusual contract. The annual event, cel- 
ebrates the peace treaty signed in 1752 between 
the Mi’kmaq and British government. 

At the 2000 ' 


event, a native 
singer by the 


Ottawa gets 

careless and 
taxpayers pay 
twice. 


name of Bernie Francis sang a song making fun 
of the huge salaries and expense accounts of 
two native chiefs. The words were sung to the 
Frank Sinatra tune “My Way”. 

There were a number of chiefs in attendance 
who did not appreciate being mocked, particu- 
larly in front of hundreds of other natives. 

Not any more. In the spirit of censorship, 
organizers forced performers to sign contracts 
forbidding them from telling the truth of native 
leaders’ financial abuse. Should anyone dare 
to tread on this sacred ground, they will not be 
paid their performance fees. 

Francis noted that for years natives have 
been afraid to speak out against the financial 
abuses of their leaders fearing they could lose 
their band provided homes or other financial 


support. 
National Post 


Have Expense Account Will 


Travel 

According to num- 
bers obtained by 
the CTF through 
Access to In- 
formation, 
bureau- 
crats at 
the feder- 
al Indian 
Affairs 
Depart- 
ment are 
having no 
problems spend- 
ing oodles of your 
tax dollars on travel 
and hospitality expens- 
es. 

Back in 1996-1997, 
the nine Regional Directors for the depart- 
ment, along with the executive director 
of the Indian Oil and Gas branch, logged 
a healthy total of $413,252 in expenses -- 
$390,136 for travel and $23,117 on ‘hospitali- 


: 


4/7 


ty.’ That works out to $41,000 each. 

By 2000-2001 however, their expenses had 
jumped 51% to $623,872, which included 
$559,816 for travel and $64,057 for ‘hospitali- 
ty’, or an average of more than $62,000 per year 
for each director. 


CTF Research 


National Parole Board 

The National Parole Board (NPB) decides 
which of Canada’s criminals are no longer a 
threat to society and can be released before their 
sentence is done. Over the years, taxpayers have 
forked over millions of dollars to victims who 
have sued the NPB when parolees have gone on 
to commit violent crimes such as rape, assault 
or murder. 

Now, a $1.6 million law suit initiated by 
Mark Turner provides a whole new angle. Turn- 
er is a habitual criminal who has been in and out 
of jail since the 1970s for charges ranging from 
drug trafficking to weapons offences. 

After serving less than half an 11-year term 
for robbery, Turner was released from a halfway 
house in 1987 on full parole. 

By 1993, Turner was back in jail having 
been sentenced for “conspiracy to commit 
robbery.” 

In his law suit, Turner 

argues that the NPB was 

wrong in releasing him. 
According to court docu- 
ments, Turner argues that 
the NPB did not consider 
the reports of the prison psy- 


chologists or his criminal history. 
Globe and Mail 


It’s not how much 

they cost, but why the 
feds bought them in the first 
place. 


Trudeau 


Y 


4 


by Walter Robinson y 

This past December, Paul 
Martin delivered his first full 
budget in almost two years: 653 
days to be exact. 

The Reader’s Digest version 
of the budget is as follows: a lot of 
smoke and mirrors defence spend- 
ing, a new $2.2 billion flying tax, 
total spending up 9.4% next year 
and 20% over three years and not 
one single penny for debt reduction, 
tax relief or spending cuts. 

Admittedly, these are extraor- 
dinary times that we are living in 
post-September 11", but when Ot- 
tawa can’t find one single penny of 
savings in a $130 billion budget just 
six days after the Auditor General 
(see page 14) delivered another 
scathing report, we are left 
with just one conclusion: 
Trudeau is back in a big, 
bad way! 


Defence Spending 

In general, your CTF is sup- 
portive of well-targeted security 
and defense spending. But the 
$7.7 billion security spending spin 


coming from the federal government is misleading 
in the extreme. In real dollars and cents, only $1.2 
billion will go to the Department of Defence and this 


amount is spread over five years. 


When the Liberals took office in 1993, defence 
spending as a proportion of GDP stood at 1.8%. 
Today it sits at 1.2%. And after five years of increas- 
es it will only register 1.3%. This will put us second 
amongst our NATO allies: second last that is. We 
will still sit at half the NATO average and at a paltry 
one-third of the U.S. commitment to their armed 


forces. 
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issoack in town 


Chretien / Martin Legacy 
While Ottawa crows about it’s 
. $100 billion tax cut plan ($47 
2 billion once bracket creep, 
~ CPP increases and other 
‘ spending is factored in), an 
objective look at the eight- 
year fiscal legacy under the 
Liberals yields some trou- 
bling conclusions. 

Measured as a percent of 
GDP, our federal personal 
income tax burden has not 

substantively changed in the 

last decade. 


6 at ae Abandoning our War on 
a Debt 
‘ Q : Minister Martin chose to apply 
over 60% — some $2.5 billion 
xérfog, — Of this year’s contingency 
reserve to spending instead 
of using the budgeted $4 billion as a hedge 
against any future deficits. This means that Otta- 
<“ wa did not reallocate from low-priority areas such 
as corporate welfare or HRDC grants and contri- 
butions to meet security needs and in so doing, 
— placed us perilously close to deficit should a further 
economic downtown occur. 

In fairness, the feds have reduced $35.1 billion in 
net debt over the past four years, but the debt is still 
higher than when the Liberals took office eight years 
ago even when one excludes the $42.8 billion left 
over from the last year of the Mulroney-Campbell 
regime. Meanwhile, debt interest payments con- 
tinue to chew up over $110 million every day of the 
year. By refusing to institute a schedule of legislated 
debt reduction as advocated by the CTF, Mr. Martin 
continues the fiscal crime of intergenerational tax 
evasion perpetuated against tomorrow’s taxpayers. 
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@@When Ottawa can’t find one single penny of savings in a $130 
billion budget just six days after the Auditor General delivered 
another scathing report, we are left with just one conclusion: 
Trudeau is back in a big, bad way!9® 


Payroll ‘ mis, 
Taxes: Way too =A Ay 4 
High lak it is’. 

Instead of dabbling in the ‘ 
failed Keynesian approach of pub- 
lic works spending to kick-start the 
economy, the government should have dra- 
matically slashed EI premiums that remain Canada’s 
number one, profit-insensitive job killer. 

On New Years Day, Canadians woke up with an- 
other payroll tax hangover. While EI rates dropped 
by a nickel, CPP premiums skyrocketed by 40 cents 
for every $100 of earnings (see page 12). Broadband Boondoggle 

Brian Tobin’s (now departed) broadband boon- 
doggle receives $115 million over three years. This 
scheme is analogous to the government having put a 
fax machine in every Canadian home in 1990. The 
vast majority of commercial applications to be de- 


reve- 
nue fund. If this sounds 
familiar it should: It is the same type of arrangement 
that has led to the EI surplus, which will tally some 
$42 billion by March 31st. 


Program Spending 

While Canadians understand the need for security 
investments, these expenditures were not found by 
scaling back corporate welfare, shutting down re- 


gional development agencies or ending some of the : ice ehh a 
$16 billion in discretionary spending identified by faye Prone Droadband technology — vushine corn 


des dadiinn sae Aaa down the highspeed pipe — will accrue to the private 


result, program spending 
will rise by 20% over the The Liberal Legacy 


next three years. 


Fiscal Personal | Total 
: Year Income _ |Federal 

A Federal Airports {ebillons) Taxes Taxes 
Agency? (PIT) Collected 

The budget also es- 1994-95 $56.3 $115.7 48.66% $767.2 7.34% $545.7 
fbishes anor Or pron 1995-96 60.2 123.4) EAgieo ee (WacGe ae ern (S743 
agency to oversee aviation 
security issues (see page 1996-97 63.3 132.1 47.92% 838.7 7.55% 583.2 
16). Sadly, this smacks of — 4997-98 70.8 145.9 48.53% 8846 800% 579.8 
mone Dunsaoracy see 72.5 147.7 49.19% 915.6 7.92% 576.8 
manner in which key per- Lali ; ; mess : sails : 
sonnel will be appointed 1999-00 79.4 157.4 50.44% 975.3 8.14% 564.5 
to this agency is through 2000-01 82.3 169.7 48.50% 1,056.6 7.79% 547.4 
patronage. Moreover, 
the $12 one-way fee that 2001-02 80.3 162.9 49.29% 1.085.0 7.40% 547.4 
will be added to domestic 2002-03 80.0 165.9 48.22% 1.096.0 7.30% 547.4 
tickets will go straight to 2003-04 843 177 otis) isso) P7e0ee4 S74 


the government’s general 


10 


sector, so let them foot the bill. This is 
not the role of government. 


Aboriginal Spending 

Finally, the budget devotes $185 
million in new spending for aboriginal 
Head Start programs and strategies to 
battle fetal alcohol syndrome (FAS) 
over the next two years. No one dis- 
counts the severity of problems ranging 
from FAS to substance abuse to teen 
suicides in our aboriginal communities 
at rates much higher than the Canadian 
average. But Ottawa’s continued piece- 
meal approach is not working. It’s time 
to think big picture and ask where the 
$10 billion of annual tri-partite govern- 
ment support for native communities 
is going? How it can be better allocat- 
ed? And what fundamental structural 
changes must be made in the relation- 
ship between taxpayers and Canada’s 
native communities? 

All in all, Budget 2001 signalled a 
return of Trudeau-style double-digit 
spending increases. It is now more 
important than ever for taxpayers to be 
vigilant.= 


Federal Spending 


Fiscal Program | Annual 
Year Spending | Change 


1994-1995 118.7 -11% 
1995-1996 112.0 - 5.6% 
1996-1997 104.8 - 6.5% 
1997-1998 108.8 - 6.5% 
1998-1999 111.4 2.4% 
1999-2000 111.8 0.0% 
2000-2001 119.3 6.7% 
2001-2002 130.3 9.4% 
2002-2003 136.6 4.8% 
2003-2004 140.2 2.6% 
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A Tax Cut Parable 


Every night, 10 men met at a restaurant for dinner. At the 
end of the meal, the bill would arrive. They owed $100 for 
the food that they shared. 

Every night they lined up in the same 
order at the cash register. 

The first four men 
| paid nothing at 
all. The fifth, 
grumbling 
about the 
unfaimess of 
the situation, 
paid $1. The sixth 
man, feeling very 
generous, paid $3. The next three men paid $7, $12 and $18, 
respectively. The last man was required to pay the remaining 
balance, $59. He realized that he was forced to pay for not 
only his own meal but the unpaid balance left by the first five 


men. 

The 10 men were quite settled into their routine when the 
restaurant threw them into chaos by announcing that it was 
cutting its prices. Now dinner for the 10 men would only cost 


$80. This clearly would not affect the first four men. They 
still ate for free. The fifth and sixth men both claimed their 
piece of the $20 right away. The fifth decided to forgo his 

$1 contribution. The sixth pitched in $2. The seventh man 
deducted $2 from his usual payment and paid $5. The eighth 
man paid $9. The ninth man paid $12, leaving the last man 
with a bill of $52. 

Outside of the restaurant, the men began to compare their 
savings, and angry outbursts began to erupt. The sixth man 
yelled, “I only got $1 out of the $20, and he got $7,” pointing 
at the last man. The fifth man joined in. “Yeah! I only got 
$1. It is unfair that he got seven times more than me.” The 
seventh man cried, “Why should he get $7 back when I only 
got $2?” 

The nine men formed an outraged mob, surrounding the 
10th man. The first four men followed the lead of the others: 
“We didn’t get any of the $20. Where is our share?” The nine 
angry men carried the 10th man up to the top of a hill and 
lynched him. 

The next night, the nine remaining men met at the restau- 
rant for dinner. But when the bill came, there was no one to 
pay it. 

Taken from the Chicago Tribune 
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The Payroll Tax 


by Walter Robinson 


paycheques, chances are you’re suffering 

from what retailers call “sticker shock.” If 
you made more than $41,000 last year you maxed 
out your EI ($877.50) and CPP ($1,494.40) contribu- 
tion amounts before the end of the year. 

So depending on how much you made, you prob- 
ably had a few cheques with no EI or CPP deduc- 
tions. This is due to a policy change a few years 
back where you pay your CPP and EI premiums up 
front off your paycheque instead of having them 
averaged out over an entire year. This way, Ottawa 
gets its money sooner and doesn’t have to pay you 
any interest, so to speak. 

This year, Ottawa will take an even larger chunk 
of your pay through payroll taxes. In fact, a $41,000 
earner will pay over $157 more in combined EI and 
CPP premiums. Over the last eleven years, this 
means that workers are now paying out $727 more 
than 1992 while employers will fork out an extra 
$628. 

In fairness to Ottawa, EI taxes dropped by a nick- 
el or a modest 2.2%, but CPP premi- 
ums skyrocketed by 11.8% or 40 


¥ sre i ; .. 


I: you ve had a gander at one of your 2002 


cents for each $100 of earnings on January 1“. (The 
accompanying charts provide a historical overview 
of these payroll taxes). 

The 2002 hike represents a 6.6% increase over 
last year and a 40% jump since 1992. Payroll taxes 
are profit insensitive job killers. And in the midst of 
a recession, Ottawa should not be punishing workers 
and employers who are needed to pull the economy 
out of its dismal state. 

Even federal finance minister Paul Martin be- 
lieves — or at least he used to — that rising payroll 
taxes are a fundamental economic problem. On 
October 17, 1994, Minister Martin told the Toronto 
Star, “we believe there is nothing more ludicrous 
than a tax on hiring. But that’s what high payroll 
taxes are. They have grown dramatically over time. 
They affect lower wage earners much more than 
those at the high end.” 

The federal government has exhibited great hy- 
pocrisy on the issue of payroll taxes. They say one 
thing, but tax another. This hypocrisy has hit one in 
five Canadians who are self-employed doubly hard 
as they pay both 
the employee 

and employer 
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contributions for CPP and EI. 
All the more discouraging 


is the fact the government Fiscal Year _| Total El El benefits & | Annual 
continues to benefit from premiums & charges paid difference 
the EI cash cow as the EI other revenues | out ($ millions) | ($ millions) 
fund surpluses are rolled into ($ millions) 
consolidated general revenues. 4993-1994 18,722 19,356 (634) 
By March 31“, the current 
$36 billion surplus in the EI 1994-1995 19,432 16,669 2,763 
account will probably grow to 1995-1996 19,003 15,091 3,912 
at least $42 billion (see AGs 
remarks on page 14). 1996-1997 20,368 13,902 6,466 

Payroll taxes hurt Canadi- 1997-1998 19,568 13,193 6,375 
an workers and damage our 1998-1999 20,520 13,312 9530 
economy. They specifically 

1999-2000 19,948 12,849 7,099 


and punitively punish mid- 
dle-income and lower-income 2000-2001 20,594 12,474 8,120 


workers. It’s obvious that Mr. ; 
* All figures taken from transactions in the Unemployment Insurance Account table in the Public 


Chretien and company didn’t Accounts. Simple addition of annual difference surpluses will not yield the true value of the EI 
make a new year’s resolution fund surplus due to other charges, payments and restatements that have occurred. The total 
to help Canadian workers.— surplus in the EI account as at March 31, 2001 was $35.295 billion. 


Payroll Taxes Paid by a $41,000 Employee 
(1993-2002) 


El rate per | Total CPP rate per | Total CPP | Total Annual Total increase 
$100 of El taxes | $100 of taxes paid | payroll increase [since 1992 
earnings | paid earnings taxes 
paid 
1993 3.00% $1,162.20 2.50% $752.50 $1,914.70 $111.10 $111.10 
1994 3.07% 1,197.30 2.60% 806.00 2,003.30 88.60 199.70 
. 1995 3.00% 1,170.00 2.70% 850.50 2,020.50 17.20 216.90 
1996 2.95% 1,150.50 2.80% 893.20 2,043.70 23.20 240.10 
1997 2.90% 1,131.00 3.00% 969.00 2,100.00 56.30 296.40 
1998 2.70% 1,053.00 3.20% 1,068.80 2,121.80 21.80 318.20 
1999 2.55% 994.50 3.50% 1,186.50 2,181.00 59.20 377.40 
2000 2.40% 936.00 3.90% 1,329:90" | | 2,265.90 84.90 462.30 
2001 2.25% 877.50 4.30% 1,496.40 2,373.90 108.00 570.30 
2002 2.20% 858.00 4.70% 1,673.20 2,531.20 157.30 727.60 
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By Walter 
Robinson 


here have 
been some 
big changes in the Auditor Gener- 
al’s (AG) office. Denis Desautels 
is out (after admirably serving for 
10 years), and Sheila Fraser is in. 
Old grey reports are out and new 
easier to read blue reports with 
fancy charts and boxes are in. But 
when it comes to waste and mis- 
management, the status quo (read: 
big time boondoggle spending) 
remains. 

The most recent report contains 
13 chapters. And from this num- 
ber alone, the superstitious among 
us knew that it would be bad luck 
for taxpayers. Before we get to 
some of the specific examples of 
government waste, consider the 
following general observations 
from the AG, starting with point 
one on page one of Ms. Fraser’s 
report. 

“The erosion of parliamenta- 
ry control over how the govern- 
ment raises money and spends 
it. Canadians have the right to 
control how public funds are 
collected and used, and ultimately 
it is the Members of Parliament 
we elect to carry out this control 
on our behalf. That is why I am 
concerned about recent examples 
of the erosion of parliamentary 
control involving billions of dol- 
lars of revenue and expenditure.’ 

Yikes! Imagine showing up 
at home as a child with that on 
your report card. Given that the 
government took a pounding for 


‘ 


? 


nlucky 
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— 


much of 2000 on the HRDC billon 
dollar boondoggle front, one 
would have expected improve- 
ment. Not so according to the AG: 

“The undermanagement of 
grant and contribution pro- 
grams. The recent attention paid 
to grants and contributions has 
not yet translated into an overall 
improvement in the way they 
are managed across government. 
Government-wide problems re- 
quire government-wide solutions.’ 

What precisely is wrong with 
these programs? Well, Chapter 4 
makes it pretty clear: 

“The government still has a lot 
to do to fix the chronic problems 
in the way it manages grants and 
contributions. Our most recent 
audits found a government-wide 
control system for grants and con- 


Q) 


tributions that is not yet rigorous 
enough to ensure proper manage- 
ment of public funds. We are con- 
cerned that serious and correctable 
problems remain unexamined and 
uncorrected. 
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“The Treasury Board Secretar- 
iat does not yet monitor depart- 
mental operations adequately, and 
departments often fail to exercise 
minimum control. Grant and 
contribution programs tend to 
be undermanaged — departments 
pay too little attention to their 
design, delivery, capacity, and 
performance and to the training 
of staff who manage them ... 
these programs will have chronic 
problems and run an ongoing risk 
of using public funds ineffectively 
and inefficiently.” 


Employment Insurance 
“On March 31, 2001, the bal- 
ance in the Employment Insur- 
ance Account exceeded $36 bil- 
lion. The Canadian Employment 
Insurance Commission has been 


Chronic 
~ mismanagement 
of grants 


\ 
unable to provide an adequate 
rationale for the size and growth 
of the Account balance.” 

Of course the Commission 


cannot justify this obscene 
amount of over taxation, because 


there is no justification. Canadian 
workers and employers fought 
Paul Martin’s deficit battle every 
two weeks on their paycheques 
and now these same hard-work- 
ing folks are funding corporate 


welfare and other pork-barrel 
projects. 


Atlantic Canada Opportuni- 
ties Agency (ACOA) 
Speaking of corporate welfare, 
ACOA did not escape the AG’s 
wrath. In the summary points to 
Chapter 6 (the ACOA chapter) 
the AG notes that ACOA “has not 
reported publicly on its perfor- 
mance in managing $400 million 
of repayable contributions.” 
And Chapter 6.2 goes fur- 
ther stating, “the objectives and 


Heating 
rebates 


sent to 
criminals 


expected results of non-commer- 
cial projects and federal provin- 
cial agreements are often stated 
vaguely. In the absence of clear, 
concrete expected results, it is 
difficult to determine the rate of 


THE TAXPAYER 


progress and the success of these 
projects.” 


Sole Sourcing of Contracts 
In a case of the more things 
change, the more they remain the 
same, Chapter 12, a Follow-up of 
Recommendations in Previous 
Reports is enough to upset even 
the most optimistic motivational 

speaker. 

For example, summary point 
12.5 notes “the government has 
not addressed our concerns about 
management oversight that we 
raised in our 1998 and 1999 audits 
for professional services using 
sole-source contracts ... Treas- 
ury Board Secretariat continues 
to reject our recommendations 
that departments with significant 
levels of sole sourcing be required 


\ 


No 
accountability 
for business 
subsidies — 

at ACOA 


to conduct annual assessments 
of their compliance with regula- 
tions.” 

In total, the AG and her staff 
followed up on 20 previous 
chapters over five years and over- 
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whelmingly, they were under- 
whelmed with the progress that 
Ottawa has made. 


GST home heating rebate 
But perhaps the icing on the 
cake is found in Chapter 13 (a fit- 
ting number indeed) as the AG de- 
tails the farce that the GST home 
heating rebate fiasco became. In 
the 2000 pre-election mini-budget, 
the government tried to buy votes 
by promising $1.4 billion in GST 

cheques for low-income Canadi- 
ans who faced skyrocketing home 
heating bills. 

The amounts were to a maxi- 
mum of $125 per individual and 
up to $250 per family. The AG 
estimates the total cost of cheques 
issued at $1.5 billion. Of the 7.6 
million cheques issued, only $250 
million to $350 million of this 
amount actually went to taxpayers 
who needed assistance. Over a 
million households received more 
than one cheque, while 600,000 
Canadians — who could have used 
the help — were missed. 

The real kicker was in the 
Liberal courting of the snowbirds, 
crooks, and corpses, vote. To 
quote from the AG herself: “at 
least 4,000 Canadian taxpayers 
who did not live in Canada and 
7,500 deceased people received 
cheques ... about 1,600 prisoners 
could have received cheques.” 


A few more Chapter 13 boon- 
doggles like this and Canada 
could be in the infamous “Chapter 
11 bankruptcy” before we know 


it.a 
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Flying Tax Clips 
Taxpayers Wings 


by Bruce Winchester and Walter Robinson 


aul Martin’s flying tax — introduced in 
Pr December 2001 budget — is sure 
to clip the wings of Canadian trav- 
ellers by adding over $100 to the price tag of 
your next family vacation. 

Slated for April 1*t— yes taxpayers are being 
taken for fools again — an extra $24 will be 
added to a round trip ticket anywhere in Can- 
ada. The ‘Airline Travellers Security Charge’ 
(ATSC) as the bureaucrats in Ottawa have 
dubbed it, is supposed to pay for $2.2 billion 
in airline security improvements over the next 
five years. 

However, based on numbers that Paul 
Martin presented in his budget, this tax will 
more than cover these costs. Not surprisingly, 
the federal government has been unclear as to 
how the $2.2 billion will be spent. Moreover, 


A Taxing Flight 
Taxes on a Flight between Edmonton 
and Calgary 


Taxes 
paid after 
April 1, 
2002 
Actual flight $100 
cost: 
Airport 
improvement $22.00 
fees: 
NavCanada: $20.00 
Insurance $6.00 
charge: 
GST: $10.36 
Flying tax: $24.00 


$100 $82.36 82.4% 
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why these costs were not covered through realloca- cut, raking in $820 million in fees. 

tions from lower priority areas (such as corporate Next up, we have those pesky surcharges. These 
welfare), existing security spending or reallocating abound with North American airlines introducing a 
so-called ‘lease-payments’ airport authorities pay to $6 insurance surcharge and Air Canada collecting 
the federal government remains a mystery. These its own additional high fuel price surcharge of $15. 
so-called ‘lease payments’ alone account for some And true to form, Ottawa gets in on the action at the 
$220-million from Canada’s eight largest airports end. Like fuel, Ottawa applies GST to the taxes as 


(read: travellers) yet provide 
nothing in return. 
The new flying tax will 


Edmonton to Calgary Flight 


Based on February 14 to 28 2002 round-trip 


add, on average, an addition- - : 
al $440 million in revenues Before April 2002 After April 2002 
each year to the government’s West Jet West Jet 


bottom line. Indeed, all flying 


Air travel $100.00 $95.00 $100.00 $95.00 

taxes will land in the consol- 
idated general revenue fund. NavCan & $26.00 $26.00 $26.00 $26.00 
Even though the security Insurance 
a near - eee are Airport 
BUppesed te De HUGE Se Over improvement $22.00 $22.00 $22.00 $22.00 
five years, the enabling legis- fea 
lation in the budget does not 
contain any sunset clause. GST $10.36 $10.10 $10.36 $10.10 

Taxpayers haveDownvatlt: Fivingitax None None $24.00 $24.00 
this movie before. Just 14 
years after Orville and Wilbur _ Total ticket $158.36 $153.01 $182.36 $177.01 
Wright made history at Kitty- Total tax paid $58.36 $58.10 $82.36 $82.10 
hawk, NC, Sir Thomas Whyte 
told Canadians in 1917 that Tax rate 58% 61% 82% 86% 


income tax would be a “tem- 


” = a 
porary measure” to finance Ottawa to Hamilton Flight 
the war effort. Keeping with Based on Feb. 14 to 28 2002 Round-trip Note: AirCanada does not fly Ottawa to Hamilton 


= ati it ieee Before age 2002 After apa 2002 
ough Mr. Martin’s flying tax 
es eat 


is destined to become, ‘EI 2: 


The Slush Fund Sequel.’ Air travel $139.00 $139.00 
Your CTF opposes this new 
tax on two grounds. First, pavean & $26.00 NA. $26.00 NA. 
Canadians are already pay- Insurance 
ing hefty taxes and ancillary Airport 
charges each time they fly. improvement $15.00 N.A. $15.00 N.A. 
And second, fundamental fees 
policy questions have not been 
addressed. GST $12.60 N.A. $12.60 N.A. 
To start, we shell out as Flying tax None None $24.00 N.A. 
seu ae aid bene eh Total ticket $192.00 NA. $216.60 NA. 
authority in Airport Improve- 
ment Fees. Then NavCanada _ Total tax paid $53.60 N.A. $77.60 N.A. 
— the not-for-profit [sic] air Te 30% NA. 56% Nee 


navigation authority — takes its 
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well as the ticket price. 


What does it mean to you? A quick hop between 
Edmonton and Calgary on a cheap $100 flight would 


be taxed at 82%! Talk about a ‘taxing’ flight. 


The second reason your CTF opposes this tax has 
to do with several fundamental policy questions that 


have not been addressed. 


First, Where does the government draw the line 


Regina to Vancouver Flight 
Based on Feb. 14 to 28 2002 round-trip. 


Before April 2002 After April 2002 traffic from and to Canadian desti- 


West Jet | Air Canada| West Jet a nations? Twenty-four dollars on a 
fereteMe round-trip full fare across the continent 


Air travel $219.00 
poset & $26.00 
nsurance 

Airport 

improvement $19.34 
fees 

GST $18.50 
Flying tax none 
Total ticket $282.85 
Total tax paid $63.84 
Tax rate 29% 


$233.66 


$26.00 


$19.34 


$20.89 
none 

$319.23 

$66.23 
28% 


$219.00 


$26.00 


$19.34 


$18.50 
$24.00 
$306.36 
$87.84 
40% 


Winnipeg to Moncton Flight 


Based on Feb 14 to 28 2002 round-trip 


Before April 2002 After April 2002 Right now the answer to this question 
nese West Jet en 


Air travel $370.00 
NavCan & $26.00 
Insuranc 

Airport 

improvement $19.34 
fees 

GST $29.07 
Flying tax none 
Total ticket $444.41 
Total tax paid $74.41 
Tax rate 20% 


$459.66 


$26.00 


$19.34 


$35.69 
none 

$540.72 

$81.03 
18% 


$370.00 


$26.00 


$19.34 


$29.07 
$24.00 
$468.41 
$98.41 
27% 


between public safety and private benefit in arriving 
at this user fee structure? If terrorism is directed 
against the state, why doesn’t the state play a greater 
role in its anti-terrorism response. Why should the 
flyer bear all the costs? After all, ten times as many 
people tragically lost their lives on the ground on 
September 11 as compared to those who perished on 
the four hijacked flights. 

Second, how will this charge improve 
airline competition and encourage 
growth in domestic and international 


is relatively minimal in one’s pur- 
chase decision, however, adding $24 
$26.00 4 discount carrier’s short-haul fee is 
exorbitant 
Third, why does Canada need to 
$19.34 create an entire new bureaucracy (read: 
bigger government) to manage the 
$20.89 security issue at all? Why not simply 
establish stricter security guidelines 
for airport authorities and airlines and 
$323.89 allow market flexibility and innovation 
$90.23 to determine the funding structure to 
meet these new requirements? 

Fourth, what accountability and 
reporting mechanisms will be in place 
to ensure that all monies raised go 
directly to aviation security measures? 


$233.66 


$24.00 


39% 


Finally, what assurances do Canadi- 
ans have that this tax will not become 
a permanent revenue source for gov- 
ernment? If the changes that these 
revenues are supposed to fund can be 
$19.34 implemented over five years — as the 

government claims — then why doesn’t 

the government announce a sunset 
$35.69 clause when the tax will end? 
$24.00 This tax is like an onion, the more 
you peel it, the more it stinks. But 
instead of shedding tears the CTF has 
$105.03 initiated a petition that is available on 

73% our web site (www.taxpayer.com) or by 

contacting any CTF office.m= 


$459.66 


$26.00 


$565.69 
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IN ommations 
Now being Accepted 
‘The 2002 ‘Teddy Awards 


The Teddies are awarded annually to a public office holder, civil servant, or 
department, that most exemplifies government waste, overspending and over-taxation. 


The award is handed out in three categories: Federal, Provincial and Lifetime 
Achievement. Last year’s winners were the Canadian Alliance MPs who rejoined the 
MPs’ pension plan, the former CEO of the Saskatchewan Indian Gaming Authority for 
his squandering of $1.7 million and former British Columbia Premier Glen Clark. 


We invite all CTF supporters to submit nominations in any category along with 
supporting evidence. The nomination should be postmarked no later than 
March 15, 2002. 


s 105-438 Victoria Ave East, Regina, 
the Teddies oor sin on7 Fax: 306-252-708 
Nominations Committee E-mail: tlanigan@sk.sympatico.ca 


Personal & Small Busihess Finance Management 


Order now. 
1. Access our web site at www.quickenstore.ca 


2. Enter your Promotional Code 6014-144 on the 
Uuxé . 5 left-hand side of the screen. 


3. Select the products that you would like to purchase 
(new products will be added to the store upon their release) 


4. Click on "check out", then click on "Canadian Resident", 
then enter your credit card information 


Special pricing for members of the Canadian Taxpayers Federation. 5. Once your order is complete, you will be presented with 


an order confirmation number that you should make note of. 


Quicken Deluxe | $69.95 QuickWealth Planner | $14.95 6. If you would like to check on your order, you can do 
j j 9 j icin so by accessing the web site and clicking on the 
Por ngaomaia <i Macintosh race 25% off Suggested retail PHCINS "trace & track" button. Your order will be shipped out 
12.5% off suggested retail pricing QuickBooks Pro’ | $299.95 at no additional charge via Canada Post. 
reese Iso pl der by calli 
QuickTax Deluxe’ | $27.95 23% off suggested retail pricing ELUNE Teo alia SOHC ea nce ee 


nies 1-888-829-1722 and quoting Promotion Code 6014-144. 
For Windows or Macintosh $40.00 upgrader mail in rebate 
30% off suggested retail pricing 


CANADIAN 


Taxpayers 


FEDERATION | 
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by Walter Robinson 


n response to the September 11" terrorist 

attacks in the United States, governments 

around the world dramatically changed their 
laws to deal with criminal activities conducted by 
terrorists along with the financial and fundraising 
networks so crucial in their infrastructure. 

Here in Canada, the feds introduced two om- 
nibus pieces of legislation, Bill C-36, (passed by 
the House and Senate before Christmas through 
the use of closure) and Bill C-43, which is being 
debated in the House at the time of this writing. 

Before September 11", Canada was one of the 
few industrialized nations on the planet that did not 
have any laws on its books to deal explicitly with 
terrorist activities. To state that we are playing 
catch-up is a gross understatement. And in fair- 
ness to the federal Liberals, many of the measures 
introduced (including freezing financial assets) are 
in direct response to United Nations Resolution 
#1373 which was passed on September 28". 

But the fundamental question to be posed in this 
post 9-11 world is to what extent we will allow a 
government (regardless of its partisan stripe) to 
erode, if not trample, basic constitutional freedoms 
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all in the name of societal security? And a second- 
ary question to be raised surrounds process: Why 
was time allocation (read: closure) invoked in both 
the House and Senate to rush Bill C-36 through? 
Indeed, during 3" reading in the House the NDP 
and PCs weren’t even given a chance to register 
dissent on the Bill. 

So what does Bill C-36 do? To start, it allows 
police authorities to make preventive arrests based 
on the suspicion that someone may be a terrorist 
and these individuals can be held for 48 hours 
without access to legal counsel or being formally 
charged. The government can now also compile 
terrorist lists using foreign intelligence information 
and you or I could be potentially placed on such a 
list without our knowledge. 

In addition, the Attorney General of Canada can 
arbitrarily and summarily overrule court decisions 
and/or deny Access to Information requests if the 
information being disclosed is deemed to contra- 
vene national security interests. Such a measure 
will stymie if not derail much of the work of the 
Information Commissioner (an independent serv- 
ant of Parliament) on various files. In a letter to a 
special Commons committee studying Bill C-36, 
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Information Commissioner John Reid 
succinctly stated: 


“Consequently, the government would 
have the legal tools to halt virtually 
any investigation of denial of access 
by the Information Commissioner. It 
would, as well, prevent the Commis- 
sioner from reporting the results, as 
of the date of discontinuance, to the 
complainant and to Parliament. This 
is a power to interfere and muzzle 
which this Minister may not abuse, 
but which stands ripe for abuse. It 

is a power which Parliament has not 
seen fit to give government even with 
respect to its most sensitive cabinet 
confidences, and it should not be 
given to government now by inadvert- 
ence or oversight.” 


Along with the Information Commis- 
sioner, some of Canada’s top legal minds 
have pointed out that much of what the 
government has done post September 11" 
could have been accomplished through 
proper application of the existing Criminal 
Code. As well, opposition critics astutely 
noted that the Emergencies Act already 
gave law enforcement officials great lati- 
tude in dealing with terrorist elements. 

The key difference here is that the 
Emergencies Act doesn’t let the govern- 
ment of the day evade Parliament, Bill 
C-36 and Bill C-43 do. 

There is no doubt that we live in an 
entirely different world post 9-11-2001, 
but the assault on our freedoms is not 
only coming from terrorist elements that 
seek to attack our way of life, covert and 
incremental attacks are coming from 
our own government. The supremacy of 
Parliament is being eroded, the Charter of 
Rights and Freedoms is being sidestepped 
while the architects of this legislation 
smile and tell us not to worry. 

This fictional thinking of “I’m from the 
government and I’m here to help” ranks 
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@@ The assault on our freedoms 
is not only coming from terrorist 
elements that seek to attack our 


way of life, covert and incremental 


attacks are coming from our own 
government. 99 


right up there with the other greatest lies 
of all time: This won’t hurt a bit and the 
cheque is in the mail.™ 


FOI Awards’ 


The CTF recently 
helped sponsor na- 
tion-wide Freedom 
of Information 
(FOI) awards. 

Your CTF has 

long been both an 
advocate and user of 
FOI laws. We success- 
fully fought for their 
implementation in Sas- + 
katchewan and A lber- — 

ta and helped form 

coalitions in both FC 
Manitoba and B.C. 

aimed at upholding 

— and where possible strengthening — 
laws already in place. Many spending 
horror stories exposed by your CTF are 
the result of FOI laws that hold politi- 
cians accountable for your tax dollars. 

This year’s Freedom of Information 
Award went to the National Posts 
investigative reporter Andrew McIntosh 
whose use of the federal Access to In- 
formation Act broke the “Shawinigate” 
story about Jean Chretien’s involve- 
ment in obtaining government grants 
for businessmen in his riding. 

Other awards were given for Priva- 
cy Advocate, Information Rights, and 
Whistleblowing. 


k 


200 Nearzr®ereCview 


Each year CTF offices in five provinces and Ottawa handle hundreds of media interviews and inquiries, hold 
press conferences, publish reports, make presentations to government and issue regular news releases, com- 
mentaries and publications to advocate the common interest of taxpayers. CTF representatives also speak 
at functions and organize major campaigns nationally and in the provinces that lead to public policy change. 
Each issue of The Taxpayer highlights these monthly activities. Once a year we compile these activities into 


an annual summary for you, our supporters. The following represents highlights for calendar year 2001. 


Each May, the CTF holds 
Gas Tax Honesty 

Day. Taxes make 

up over 40% of 

the price of fuel, 

yet only 4% of 

this money is 

reinvested into 

roads. 


-_ 


January 
Alberta: The CTF responds 
favourably to an announcement 
that the province will lower its 
single rate tax from 10.5% to 
10%. This is precisely what the 

CTF recommended to the 
government in its pre-budget 
submission a year earlier. 


Federal: The CTF gar- 
ners significant media 
coverage on two 
issues of MP com- 
pensation. First, 
several Alliance 
MPs opt back in 
to the gold plat- 
ed pension plan 
only months after 
being re-elected. 
Second, CTF 
representatives 
meet with Ed 
Lumley who is 
heading a com- 
mission reviewing MP compen- 
sation. 


Saskatchewan: CTF Di- 
rector Richard Truscott was 
interviewed on the subject of 
taxpayer liability in court cases 
surrounding native residential 
schools by Bob Simon of CBS’ 
60 Minutes. 


British Columbia: A new 
property tax to be imposed on 
vehicles in the Lower Mainland 
is shelved after months of cam- 


paigning (including a 25,000 
name petition) by the CTF! 


Manitoba: CTF director Vic- 
tor Vrsnik meets with Manitoba 
Finance Minister Greg Selinger 
to address the growing tax gap 
between Manitoba and other 
provinces. 


February 
Federal: A Throne Speech 
chalk full of every euphemism 
under the sun for new spending 
combined with a downturn in 
the U.S. economy results in 
the CTF demanding a federal 
budget be tabled immediately. 


British Columbia: The 
CTF releases draft legislation 
dubbed the “Government Ad- 
vertising Standards Act” to 
curb taxpayer-funded partisan 
advertising. 


Saskatchewan: CTF direc- 
tor Richard Truscott makes a 
submission to the province’s 
Medicare Review Commission 
prescribing new remedies to 
address demographic and tech- 
nological challenges. 


Ontario: In a pre-budget sub- 
mission before the province’s 
Finance Committee, Walter 
Robinson points out that the 
province’s new tax on income 
system claws back federal tax 
reductions. The CTF calls on 
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the province to compensate by 
lowering its rate. 


Alberta: At a Calgary news 
conference CTF directors Troy 
Lanigan and John Carpay 
launch a campaign in support 
of eliminating personal income 
tax in Alberta. A petition, along 
with a study showing how AI- 
berta Heritage Fund income 
could replace income tax by 
2015 were released. 


March 


Alberta: In front of the leg- 
islature, director John Carpay 
cuts a mock 4 x 5 foot income 
tax form in half and challenges 
all candidates in the provincial 
election to sign an “Income Tax 
Freedom Pledge”. In the end, 
23 candidates who signed the 
pledge were elected. 


Saskatchewan: The CTF 
takes its campaign to lower 
school property taxes directly 
to the premier with the delivery 
of 12,500 petitions demanding 
a 40% reduction over the next 
two years. 


The CTF presents its final rec- 
ommendations to the Minister 
of Finance along with a 9,000 
name petition calling for deep- 
er income tax cuts. The CTF 
would later react unfavoura- 
bly to a budget that increases 
spending in virtually every gov- 
ernment department and offer 
no new tax relief. 


Ontario: As part of its pre- 
budget consultation the CTF 

is invited to meet with the Fi- 
nance Minister, Premier’s Chief 


of Staff, and Opposi- 
tion Leader to press 
for mandatory debt 
reduction and controls 
on spending growth. 


British Columbia: 
The CTF leads oppo- 
sition to pay equity 
legislation that would 
empower the human 
rights tribunal to im- 
pose “equal value” 
comparisons in the pri- 
vate sector. 


The CTF slams a BC 

budget which increases 
spending by $2-billion 
and offers no tax relief. 


Prairies: CTF director Rich- 
ard Truscott releases informa- 
tion obtained through Freedom 
of Information showing that 
administration costs for the fed- 
eral farm AIDA program could 
top $100-million — more than 
three times what was budgeted! 


Manitoba: As the NDP gov- 
ernment prepares to review the 
province’s Access to Informa- 
tion law, the CTF and its work- 
ing group send an open letter 
to the Minister asking for a 
meeting and pressing for open 
government. A column on the 
subject is published in the Win- 
nipeg Free Press. 


National: The third annual 
“Teddy Waste Awards” (mod- 
elled after the Oscars) are 
handed out at a black tie news 
conference on Parliament Hill. 
Golden sows — honouring the 
best of the worst in high taxes 
and overspending — are handed 


THE PATIENT, 
THE CONDITION, 
THE TREATMENT 


A CTF Research and Position Paper 
on Health Care 


September 2001 


awa Ontario K1P 5G4 


ww taxpayer.con 


The CTF’s health care 
report released in 
September receives 
accolades from health 
care stakeholders and 
commentators across the 
country. 
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CBS’ 60 Minutes interviewing 
CTF Saskatchewan Director 
Richard Truscott 


out in three categories. 


Federal: The CTF was front 
and centre in supporting and 
participating in the launch of 

a new organization, Fair Vote 
Canada, dedicated to a national 
referendum on choosing a new 
voting system to replace first- 
past-the-post. 


April 
Alberta: CTF director 
John Carpay holds sepa- 
rate meetings with Alberta 
Revenue Minister Greg 
Melchin and Finance Min- 
_ ister Pat Nelson. Carpay 
-) would later react unfa- 
4 vourably to a budget that 
increased spending signif- 
icantly. 


Manitoba: The CTF 
dubs Manitoba’s provincial 
budget the ‘2001 Spending Od- 
yssey’. CTF analysis reveals 
that for every $1 in tax cuts, 
spending is up by $6. 


May 
Ontario: The CTF commends 
a budget that further cuts in- 
come tax, caps spending and 
works toward health reform but 
criticizes clawbacks of federal 
tax reductions and no mandato- 
ry debt reduction schedule. 


British Columbia: In the 
lead-up to a provincial election 
the CTF challenges Liberal 
leader Gordon Campbell to 
sign a “Accountability Guaran- 
tee” in addition to tracking the 
spending promises of the major 
political parties. The final tally: 


$7.1-billion for the NDP and 
$3.9-billion for the Liberals. 
Another handsome sum went 

to retiring or defeated MLAs 
with 24 raking in $25-million in 
pensions, $1-million in sever- 
ance and $120,000 in ‘transition 
allowance’. 


National: A historic court 
case between the federal gov- 
ernment and some Treaty Eight 
Indians began in federal court 
in Edmonton on May 7". The 
plaintiffs are seeking exemp- 
tion from all taxes, anywhere 
in Canada. After having to win 
intervener status on appeal, the 
CTF will be arguing for the 
equality of all taxpayers. 


The CTF’s third annual Gas Tax 
Honesty Day is held May 24" 
with the release of a new report, 
petition and launch of a Worst 
Highway Contest. 


Federal: The report of the 
Lumley Commission on MP 
compensation adopts many 
CTF recommendations includ- 
ing an end to tax free allowanc- 
es. Nonetheless, the politicians 
increase their pay retroactively 
AND even beef-up their pen- 
sions! 


Aside from an announced 
$15-billion payment on the 
federal debt the CTF expressed 
dismay at an Economic State- 
ment that provides no forecast 
for spending or revenue. The 
CTF repeats its call for a full 
budget in the fall. 


Saskatchewan: The CTF re- 
leases findings showing that the 
province’s 19 cabinet ministers 
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logged an average of 28 flights 
per week on government-owed 
aircraft in 2000. These same 
cabinet ministers also logged 
61 flights for their family mem- 
bers. Coincidentally, several 
cabinet ministers were contend- 
ers for the NDP leadership race 
in 2000. The cost of operating 
the provincial government’s air- 
craft fleet is up 129% from just 
5 years ago. 


Manitoba: The CTF took 
both the province and City of 
Winnipeg to task over their 
plans to give subsidies to own- 
ers of a new arena complex. 
The CTF appeals to the prov- 
ince’s Auditor General, makes 
a presentation to City Hall and 
demands a referendum for city 
taxpayers. 


Alberta: The CTF criticizes 
the Klein government’s refus- 
al to have the legal bill of the 
Day-Goddard defamation case 
reviewed by a ‘taxation officer’ 
of the court. In a statement, the 
CTF said the provincial gov- 
ernment’s willingness to pay 
$730,000 for a $60,000 settle- 
ment is absurd. 


June 


Federal: In the lead-up to the 
June 7" passage of Bill C-28 

— the MP pay hike bill — the 
CTF issued 5 news releases, 
had over a dozen opinion ed- 
itorials published, released 4 
commentaries and logged over 
150 media interviews across the 
country. With no opposition 

in the House of Commons, the 
CTF led overwhelming pub- 


lic opposition to this blatant 
pocket-stuffing exercise that in- 
creased MP salaries by 20% and 
pensions by 42%. 


British Columbia: The CTF 
welcomed a 25-28% cut in 
income taxes on the Campbell 
government’s first full day in 
office. The CTF was less en- 
thusiastic about the announce- 
ment of a new BC cabinet num- 
bering 28, making it the largest 
provincial cabinet 

in the country. 


Alberta: The 

CTF launches a 

campaign in sup- 

port of Private 

Members Bill 211 

— the Citizens’ Ini- 

tiative Act — which 

passes first read- 

ing in the Alberta 

Legislature. The 

campaign involves 

speaking and me- 

dia support, a pe- 

tition, information 

packages, one- 

on-one lobbying of undecided 
MLAs and a commissioned 
poll which reveals 79% support 
province-wide. 


National: Tax Freedom Day 
arrives on June 29". And while 
5 days earlier than last year, 
CTF representatives in inter- 
views across the country point 
out that Ottawa and the prov- 
inces took in $25.7-billion of 
excess taxes (read: surplus) last 
year. A National Post/Can West 
Global poll indicates 89% of 
Canadians say their taxes re- 
main too high. 


= . 
’ 
ad t 
conduct hundreds of media 
interviews, publish reports 
and issue regular news 
releases, commentaries and 


publications fighting for 
taxpayers. 


Each year, CTF directors 


Prairies: Through Access to 
Information, the CTF learns 
that the federal Department of 
Agriculture is holding its an- 
nual meeting at the Lakeside 
Resort in Penticton BC — even 
though 64% of their managers 
currently reside in Ottawa! 
Meanwhile, the Farm Credit 
Corporation changes its name 
to Farm Credit Canada at a cost 
of $433,000 including $140,000 
to “research” this single word 
adjustment. 


July 
Federal: The CTF reacts 
unfavourably to the federal 
government’s $1.2-billion loan 
to American-based NorthWest 
Airlines in order to purchase 
75 regional jets from Montre- 
al-based Bombardier. 


Year 2001 Activity Report 
The following is a breakdown of activity for the various 
offices of the Canadian Taxpayers Federation in the 
calendar year 2001 


Media 
Interviews 


Ottawa 1252 
585 
562 
551 
483 


389 


Sask 

BC 
Alberta 
Manitoba 


Ontario* 


Events/ Speeches/ 
Letters/Releases/ 
Reports/Meetings/Etc. 


I) 
106 
276 
143 

59 


* Note: The CTF Federal Director also serves as Ontario Director 
devoting 15% of his time to Ontario issues. 


National: CTF Access to In- 
formation requests reveal there 
are 3,800 native politicians in 
Canada (one politician for every 
105 people) with taxpayer-pro- 
vided salaries totalling $91-mil- 
lion and travel allowances of 
$29-million. Second, the CTF 
reveals that federal transfers to 
bands has nearly doubled in the 
past decade. 


Ontario: Before MPPs jetted 
off for summer recess the entire 
issue of MPP compensation 
was handed off to the prov- 
ince’s Integrity Commissioner. 
The CTF contacted the Com- 
missioner and offered recom- 
mendations including that any 
changes in compensation take 
effect after the next election. 
The commissioner would later 
adopt this recommendation. 


August 
British Columbia: A broad 
review of the size of govern- 
ment prompted the CTF to sub- 
mit a report on fraud in the wel- 
fare appeals process. On anoth- 
er front, the CTF commends the 
Campbell government for its 
balanced budget law which out- 
laws deficits starting in 2005, 
penalizes cabinet ministers for 
deficits and, impressively, over- 
spending their estimates. 


Saskatchewan: A CTF 
Freedom of Information request 
reveals the provincial govern- 
ment has been on a ‘building 
binge’: spending on liquor store 
construction has more than dou- 
bled over the past year, and has 
increased ten-fold from just one 
decade ago. 
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Alberta: An all-party com- 
mittee of MLAs quietly grant 
themselves a 10% pay hike 
and increase their severance 
allowances to a generous three 
months of pay for every year in 
office. CTF calculations show 
the new severance provisions 
would grant Premier Klein 
alone $530,000 if he were to 
leave office in 2005. The CTF 
displays 82 plastic pigs in top 
hats on the south lawn of the 
legislature to draw attention to 
the “pig out.” 


September 
National: At an Ottawa 
press conference the CTF re- 
leases a comprehensive study 
and position paper on health 
care declaring its entry into an 
emerging national debate. The 
paper outlines core beliefs, new 
principles, cost projections, 
guidelines for reform and alter- 
natives. 


Alberta: CTF director John 
Carpay makes a presentation 
before the province’s Finance 
Committee in support of Spend- 
ing Control Legislation that 
would tie spending increases to 
inflation and population growth. 


Manitoba: At a Brandon 
news conference, the CTF re- 
leases a comprehensive report 
on the impact of school division 
and municipal taxes on Manito- 
ba farmland. The report shows 
that taxes vary widely between 
RMs, are growing at three times 
the rate of inflation and can ac- 
count for as much as 87% of the 
local school tax base. CTF di- 
rector Victor Vrsnik later meets 


with Education Minister 
Drew Caldwell to push for 
alternative funding. 


The CTF releases a state- 
ment objecting to Winni- 
peg Mayor Glen Murray’s 
suggestion that the prov- 
ince merge the city’s 10 
school divisions. The CTF 
cautions against ‘merg- 
er-mania.’ 


Federal: In the wake of 
the events of September 
11", the CTF cautions 
against airline bailouts 
that could establish a cost- 
ly precedent and sends 

a stern letter to Finance 
Minister Paul Martin again 
demanding a full budget 
be presented in the fall. 


October 


British Columbia: The CTF 
makes its 2002 pre-budget 
submission to the province’s 
finance committee emphasizing 
economic growth and wealth 
creation through meeting tax 
cut commitments, reduced reg- 
ulation and cutting the size of 
government. 


Manitoba: The CTF presents 
recommendations on the 2002 
Budget Estimates to the City 
of Winnipeg cautioning against 
increased spending and urging 
a new schedule of property tax 
cuts. A week earlier the CTF 
made a presentation to city hall 
urging elimination of the city’s 
business tax. 

Federal: [na presentation 


before the House of Commons 
Finance Committee in Montre- 


In August, Alberta 
Director John Carpay fills 
the Alberta legislature 
lawn with pigs to 

protest a huge pay and 
benefit hike MLAs grant 
themselves. 
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During the provincial election 
in May, BC Director Mark 
Milke called on Liberal leader 
Gordon Campbell to sign a 
guarantee that he would fulfil 
his commitments to taxpayers 
or resign. 


al, director Walter Robinson de- 
mands a fall budget and states 
that ensuring national 
Ce security does not entail 
= abandoning fiscal se- 
curity. The CTF 
said the gov- 
ernment must 
honour its tax 
cuts commit- 
ments and avoid 
deficits through 
reductions in 
spending. The 
CTF repeats its 
call for a legislated debt re- 
duction schedule. 


Saskatchewan: The CTF 
releases numbers obtained un- 
der FOI which show the burden 
of education taxes on Saskatch- 
ewan property owners is more 
than twice as heavy as the rest 
of Canada. Property taxes fund 
59% of education costs in the 
province compared to 26% in 
all provinces. 


National: CTF director Wal- 
ter Robinson appears in Toronto 
before the Kirby Senate Com- 
mittee reviewing health care. 
Walter overviewed the CTF’s 
recent research paper on health 
care and took several questions 
in a well received presentation. 


November 


British Columbia: The CTF 
issues a statement and launches 
a petition campaign calling for 
the privatization of the Insur- 
ance Corporation of BC in the 
wake of an announced 7.4% 
increase in rates for next year. 
On another front, Milke meets 


with the Attorney General and 
pens an OPED critical of the 
government’s refusal to seek a 
promised constitutional refer- 
ence on the Nisga’a Treaty. 


The CTF supports the govern- 
ment’s announcement of 8,000 
to 11,500 civil service job re- 
ductions over 3 years. The CTF 
releases a statement revealing 
14,000 private sector jobs were 
lost in BC just in the month of 
September alone. Moreover, 
average wages are $4,300 high- 
er in the public sector. 


Saskatchewan: A CTF re- 
port reveals property taxes rose 
in urban areas by 5.8% per year 
before 1992 and 2.2% after. 
Property taxes in rural areas 
rose by 3.9% per year before 
1992 and 5.9% per year after. 
Both urban and rural taxpayers 
are paying more, but a dramatic 
shift between urban and rural 
increases took place after the 
NDP came to power in 1992. 


Ontario: The CTF reacts 
favourably to much of Opposi- 
tion Leader Dalton McGuinty’s 
“Democratic Charter” that 
would allow a referendum on 
voting reform, fixed voting 
dates, liberation of backbench 
MPPs and an end to tax-funded 
partisan advertising. 


Alberta: CTF director John 
Carpay delivers thousands of 
petitions to the premier’s office 
in support of the Citizens’ Ini- 
tiative Act. Unfortunately, the 
government refuses to bring the 
bill for a vote during the fall sit- 
ting of the legislature. Carpay 
sends a letter to Premier Klein 
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urging reintroduction of the 
Act as a government bill in the 


spring. 


Federal: Directors Walter 
Robinson and Bruce Winchester 
meet privately with the Prime 
minister’s Director of Policy 
Paul Genest and Finance Min- 
ister Paul Martin in the lead-up 
to the federal budget announced 
for December 10". 


Manitoba: The CTF is the 
only group in the province that 
openly opposes the province’s 
implementation of photo radar 
and red light cameras calling 
them a cash cow. 


National: The CTF submits 
to federal court in Edmonton 
its written brief in the ongoing 
Treaty Eight taxation case. The 
CTF is scheduled to make its 


final oral arguments in January, 
2002. 


December 


Alberta: The CTF makes 

its pre-budget submission to 
Finance Minister Pat Nelson fo- 
cusing on spending control leg- 
islation. Weeks earlier the CTF 
noted that despite an announced 
$1.26-billion spending cut, Al- 
berta remains the highest spend- 
ing province in the country. 


Saskatchewan: The CTF 
reacts unfavourably to bigger 
and bolder investments by the 
provinces’ Crowns. SaskTel’s 
$144 million gamble in an Aus- 
tralian telecom project is the 
largest foreign investment by a 
Crown ever. 


Federal: CTF directors 
across the country react to a 
budget 653 days in the making. 
The bottom line: spending is 
slated to rise by 20% over the 
next three years. A new ‘flying 
tax’ along with higher payroll 
taxes are scheduled. Finally, 
pay down of the federal debt is 
deemed ‘inappropriate’. The 
CTF would later release more 
analysis of the flying tax equat- 
ing it with another EI slush 
fund. 


“Payroll tax hangover”. While 
EI taxes will drop by 2.2% 

on January 1*, CPP taxes will 
skyrocket 11.4% or 40 cents for 
each $100 of earnings. Bottom 
line: workers will fork out as 
much as $157 more next year 
in payroll taxes. The 2002 hike 
represents a 6.6% increase over 
last year and 40% since 1992. 
This, despite a $35-billion sur- 
plus in the EI Fund. 


British Columbia: In ad- 
vance of a government report 
on BC Ferries, the CTF releas- 
es results of an FOI 
investigation 

showing that 

three ferry 

routes netted 

$45-million 

this past year 

while the other 

23 routes posted 

losses totalling 

$81-million. The 

CTF calls for funda- 

mental reform of the 
money-losing ferry 

system. 
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ver since the Liberals took power in B.C., 
their approach to treaty issues has been one 
of “more water, less wine.” 

First dropped was their lawsuit against the Nis- 
ga’a treaty. Before the election, a subtle hint existed 
in the absence of the law- 
suit in the Liberal pre-elec- 
tion “New Era” booklet of 
promises. The Premier’s 
argument that legal advice 
after the election is why 
the case was dropped is 
itself curious. If that’s 
the case, why wasn’t the 
promise to pursue the trea- 
ty in court in the New Era document? That document 
was prepared long before the election. 

More dilution has now occurred with the pro- 
posed treaty referendum. There are a few solid 
questions in the series of sixteen referendum queries 
recently released by the provincial committee 
that examined the topic. Ending tax exemp- 
_ tions (based on race) over time is explicit. 

But other questions are less clear. For ex- 
ample, in their election guide, the Liberals 
| stated they would “Insist on equal, non-dis- 
\ criminatory voting rights for all Canadians 
in respect of the governments that rule 
\ their lives.” 
Thus, voters could as- 
sume that promise meant 
non-natives living on 
native land in British 
Columbia would have 
the right to vote backed 
up by the new provincial 
government at the treaty 
negotiating table. But where 
is this promise in the refer- 


@@The BC Fisheries Survival Coalition 
notes that after the Supreme Court 
of Canada ruled that a native- 
only commercial fishery was not a 
constitutional right, the politicians went 
ahead and negotiated a native-only 
fishery anyway. 99 
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enda questionnaire? The closest it comes to being 
mentioned is Question Nine (which must be an- 
swered ‘yes’ or ‘no’): “The Province will negotiate 
Aboriginal Government with the characteristics and 
legal status of Local Government.” Conceivably, this 
could mean that -—similar 
to a municipality -- if you 
live full-time on a reserve, 
you can vote in local elec- 
tions. So why not make 
that point more explicit? 
Given the Nisga’a flip- 
flop, observers are right to 
be skeptical about Liberal 
promises here. 

One other important issue of note: Among the 
treaty questions, not a single one prevents Brit- 
ish Columbia from being racially carved up like a 
Thanksgiving turkey over resource rights. For exam- 
ple, the BC Fisheries Survival Coalition notes that 
after the Supreme Court of Canada ruled that a na- 
tive-only commercial fishery was not a constitutional 
right, the politicians went ahead and negotiated a 
native-only fishery anyway. 

Question Five in the referendum treaty question- 
naire: “Continued access to hunting, fishing and 
recreational opportunities will be guaranteed for all 
British Columbians.” But 999 fish out of every 1,000 
could be reserved for a native-only fishery. The other 
fish could be given to the non-native fishery, and the 
government could still argue that “access” had been 
preserved, albeit quite unequally and with patent 
unfairness. 

For those who think such points are racist, think 
again: the point is the precise opposite. And as a test, 
apply the logic of native-only fisheries to your own 
workplace. Anyone want to show up to work, only 
to be told that you cannot work today because you’re 
the wrong ethnic group? Jobs are easy to divide up 
and give away on race-based grounds when they’re 
someone else’s. That 
doesn’t 
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make it morally right or philosophically defensible, 
and the government must strengthen its referendum 
questions on equality. 

The B.C. Liberal track record on treaties, princi- 
pled at times, and laudable on the referendum idea 


despite much elite opinion stacked against it, looks 
increasingly unprincipled. The Liberals should stop 
adding any more water to their previous strong posi- 
tion on treaties.m= 


Public Sector Unions Drink Their Own Bathwater 


by Mark Milke 


ublic sector unions should stop drinking 
Pix: own bath water; it’s unhealthy and 

likely to lead to the economic equivalent 
of ‘mad cow’ disease. The recently announced 
public sector job cuts are obviously painful for 
those involved — though not for those who wanted 
to leave government and will now receive between 
six and twelve months’ worth of pay to do so. And 
while taxpayers should not begrudge departing 
civil servants the packages, those departing should 
remember that many private sector taxpayers face 
income and job adjustments every day, week, month 
and year. Moreover, many of those — whether it’s 
the Korean grocer who works 15 hours a day or the 
construction worker — would never be eligible for 
such generous severance packages. 

In terms of the job cuts, the overly negative 
predictions from some quarters should be placed 
in context. The government has aimed for staff 
reductions of between 8,050 and 11,550 full-time 
equivalents or 23% to 33% of its 35,000 workforce. 
Take a mid-range target of 9,800 reductions and 
subtract 1,000 from the number since that many 
positions are currently vacant. Subtract another 500 
positions via attrition, which leaves 8,300 people 
that will be laid off or will voluntary depart. 

Using those assumptions, here is the possible 
effect on the provincial unemployment rate: 8,300 
people equals 2,766 per year across the province out 
of a current labour pool of just over two million. An 
extra 2,766 people laid off today would boost BC’s 
unemployment rate to 8.3% from 8.2%. 

What might be the effect on Victoria? BC Stats 
notes that 29% of all government employees reside 
on Vancouver Island. Extend that number to the 
projected 8,300 job reductions and 2,407 jobs could 


be lost over three years (or 802 jobs per year on 
average). In reality, those workers reside in cities 
and towns all over the Island. But assume that 

all of those jobs disappear in only Victoria. If job 
losses occur over three years and 802 jobs are lost 
tomorrow, Victoria’s unemployment rate would rise 
to 6.6% from 6.1%. 

Keep in mind both the provincial and Victoria 
unemployment scenarios assume no one finds a job 
elsewhere, a highly improbable assumption. 

In comparison to the public sector, over 14,000 
British Columbians in the private sector lost their 
job in October alone. Since January of this year, 
52,000 people have joined the unemployment rolls. 
Compare that to 8,300 government employees who 
will voluntary leave and/or face layoffs over three 


CTF-BC director Mark Milke meets with 
Finance Minister Gary Collins to discuss 
the CTF’s pre-budget submission. 
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years. Even if the high-end 


“simacori0s0reacons ~=BG employment statistics 


occur (11,500 — 1,000 existing 


: Projected government 
vacancies not filled), that number empiores lnvets'per yoor | 2766 
spread over three years (or even right 
away) is not going to significantly Province wide layoffs all 4 4000 
disrupt the economy. areas in October 2001 


Layoffs are not pleasant 
anywhere, government included, Province wide layoffs all areas, 
but when real income declined in Jonuery Seeger! 
the private sector over the past decade, BCers looking for work 
wages were still going up in the public as of October 2001 
service. By 2001, the provincial public 


sector wage bill was $1 billion higher 
than just 1998. As it was, in 2000, the average 


public sector wage was $4,300 higher than the average private sector wage. 
Cold statistics are not much comfort for those facing the (hopefully temporary) loss of a job, but government 
layoffs will not create an economic tsunami in B.C. and rhetoric to the contrary is incorrect.™ 


Will the Economy be Dramatically Effected 


by Job Cuts in Government? 


by Mark Milke 


Facts about the size of the .. 
erage of 2,766 government 
BC government employees per year laid off or who 


C ring the Sits of voluntarily quit -- out of a labour pool of 2.1 
the provincial government million British Columbians -- will not dramatically 
relative to the size 
of the economy (provincial effect the economy. Moreover, the money for 
gross domestic product) public sector salaries does not grow on a tree 
in the Finance minister’s office; tax dollars 


with the other have 
provinces. 
1 5 6% come from the private sector. To continue to 
i have an expensive public sector means 


14.5% 
J /0 
taxes either have to stay high, or the 
government has to borrow that 
much more money — and 
taxpayers have to pay that 
money back later. Either 
way, the private sector 


suffers unless either 
Scuron: Stats Canada, Public indttetiqns Uiision (FMS detey) salary reductions or layoffs occur in 
and Provincial Economic Accounts: calculations by the Fraser institute 


Does not include Crown Comorations government. 


British 
Columbia 


Ontario 
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Solution: 


There are several solutions. B.C. government 
employees are paid much better than the private 
sector on average, have much better severance and 
pension packages; many private employees have 
neither. 


Solution #1: Reduce wages to levels 
comparable to the private sector or cut 
the number of jobs: 


Some public sector unions have argued that their 
jobs are invaluable to the public; that may well be 
the case in some instances. But then it’s time to 
negotiate wage agreements that are comparable with 
the private sector — not continually higher than the 
private sector. It’s either that or layoffs, or some 
combination of the two. 


Solution #2: Grow the economy 


One of the reasons BC’s size of government is so 
large is because Alberta’s economy is firing on all 
cylinders and has been for some time. 


BC wasted a decade by raising taxes, throttling 
job creation and wage growth by killing off 
investment with backward economic policies. If 
British Columbia had Alberta’s unemployment rate, 
75,000 more British Columbians would now be 
working, a drop of almost half in the unemployment 


Facts about public sector wages 
in British Columbia: 


Average public sector wage in 2000: 
$37,499 


Average private sector wage in 2000; 
$33,128 
Public sector wage advantape: $4,371 figher 


than the average privute sector wage 
Source: Shivlistics Candas 


rate. No government can snap their fingers and do 
that of course, which is why sensible economic, 
regulatory, and tax policies are so crucial for long- 
term prosperity. The government must make 
economic growth the priority. New jobs and wage 
growth depend on it. And even the public sector 
depends on it. A sick private sector means the public 
sector catches the same flu.m 


“Generally well-paid”: 
Comments from provincial 
public sector employees about their 
own wages 

The following comments are taken from “A Guide to 
the BC Economy and Labour Market,” a paper 
published on the Statistics B.C. website. The comments 
are written by public sector employees: 


The publit sector on wages: 


“Public seolor workers were eenenlly well-pand. 
recenving anaveres of S797 weekly (federal. 
provincial and municipal average). which was 2% 
higher than the all-tndusiry average. The standard 
workweek for hourly-paid employees. was 33 hours, 
which was also somewhal longer than the provincial 
average workweek of 31 hows.” 


“Federal (882 1) and provincial ($422) ecvernment 
employees received relatively similar pay packers on 
average. Those working for local governments typically 
eared $745 fora week's work,” 


“More than 4% of those who work in goverment 
services have full-time jobs. That's well above the 
avenige for the ecomomy asa whole (RU) and hag her 
than in any other service iadustry.~ 


The public sector on the likelihood of 
unémployment in thé public sector: 


“Poople who work in goverment services are mot very 
likely io experince unemployment, From 10 to 
(08, the jobless rate in government services averaged 
4%, less than half the prowincial jobless rate of 0%." 


Source: A Guide to the BC Boosamns and Labour Market 
Loverninent Services, published on the BC Stats website, 
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Break on Sky High 
School and Property 


by Richard Truscott 

As the province claims credit 
for reducing personal income 
taxes and balancing the budget, 
provincial off-loading onto mu- 
nicipalities drove up property tax- 
es by an astonishing amount over 
the past 15 years. 

A new Canadian Taxpayers 
Federation (CTF) study shows 
that the property tax burden in 
Saskatchewan has increased 
much faster than inflation. While 
the inflation rate between 1985 
and 2000 was 52.3%, or 3.5% per 
year on average, property taxes 
(which includes both municipal 
and school taxes) have rose by 
73%, or 4.9% per year. 

What is more alarming is that 
the brunt of that property tax in- 


Taxes 


crease has been borne in rural ar- 
eas in the midst of a farm income 
crisis. In urban areas property 
taxes have risen by 65%, while in 
rural areas they have gone up by 
a whopping 87%. After 1992, the 
NDP’s first full year in power, the 
burden of property tax increases 
largely shifted from urban to rural 
taxpayers. In urban areas prop- 
erty taxes rose by 5.8% per year 
before 1992 and 2.2% per year 
since then. In rural areas prop- 
erty taxes rose by 3.9% per year 
before 1992 and 5.9% per year 
thereafter. 

But the real shift is not from 
urban to rural taxpayers — every- 
one is paying more. The real 
shift is in the political burden 
from provincial politicians to 
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municipal politicians. While the 
provincial government balances 
its budget and reduce taxes, mu- 
nicipal governments must deal 
with the costs of off-loading. 
Many municipalities and school 
boards raised taxes to make up 
for provincial cuts to local gov- 
ernment, and to meet provincial- 
ly-mandated cost increases, such 
as higher salaries for teachers. 
Struggling rural areas are the 
most vulnerable. 

The driving force behind the 
property tax increases are school 
taxes. In rural areas school taxes 
rose 116% between 1985 and 
2000 — more than twice the rate 
of inflation. No wonder there 
have been rural tax revolts! The 
school tax burden on property 
owners in Saskatchewan is more 
than twice as heavy as the rest 
of the country. Property taxes 
fund 59% of our education costs, 
compared to an average of 26% 
for the other provinces. As a re- 
sult we have the highest property 
taxes in the country relative to 
property value. In other provinc- 
es general revenues pay more of 
the education bill. 

But what does it matter if the 
money comes from property tax- 
es versus other taxes? It matters 
because property taxes are not 
fair or equitable. Because they 
are not based on ability to pay, 
they can be an unreasonable bur- 
den on struggling farmers and 
homeowners on fixed-incomes. 
Province-wide, the property tax 
burden is falling more heavily on 
rural areas struggling due to the 
farm income crisis. To provide 
our children with a decent edu- 
cation school taxes rose by 65% 
in urban areas and 116% in rural 
areas, and that’s just wrong. 

Municipal governments and 
school boards need to achieve 
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efficiencies and keep taxes down, 


but the provincial government 
is the real source of the problem 
and the key to the solution. The 
two-year property tax rebate 
program for farmers, announced 
in the 2000 budget, seems very 
inadequate. 


In an increasingly global econ- 
omy, Saskatchewan’s competitors 


and neighbours are setting the 


economic pace, fuelled by lower 


taxes, tax reform, and the hard 
work and ingenuity of people 
born and educated in Saskatch- 
ewan: our brothers, sisters, sons 


and daughters, who have left their 
home province to seek opportuni- 


ties elsewhere. 

If we want to keep farm- 
ers on the land, if we want to 
cut the fixed costs for struggling 
entrepreneurs and encour- 
age wealth creation and job 
growth, if we want to put 
more dollars back in the pock- 
ets of working families, then 
we need to lower property and 
school taxes. To do so the 
province must stop off-load- 
ing and take a greater role in 
school funding. 

It’s time for choices to be 
made. It’s time to give tax- 
payers a much-needed break 
on sky high property and 
school taxes. 


Summary of Key 

Findings 

@ Municipal and school taxes 
rose much faster than the 
rate of inflation from 1985 
to 2000, particularly for 
rural areas and the north. 
Rural school taxes increased 
at more than twice the rate 
of inflation over the 15-year 
period. 


Table #1: 

Summary of Property Tax Increases, 1985-2000 
Municipal School Total Inflation 

Taxes Taxes Taxes Rate 

Urban 65% 65% 65% SIMA, 

Rural 50% 116% 87% 52.3% 

Northern 148% 294% 216% 52.3% 

Total 61% 84% 73% 52.3% 


@ There has been a dramatic shift 
in the property tax burden from 
urban municipalities to rural 
municipalities, starting with 
the election of the NDP gov- 
ernment in 1992. For instance, 
property taxes rose in urban 


areas by 5.8% per year from 
1985 to 1992 and 2.2% per year 
from 1992 to 2000. But prop- 
erty taxes in rural areas rose by 
3.9% per year between 1985 
and 1992 and 5.9% from 1992 
to 2000. 


Reservations 


bout 


Saskatchewan’s Indian population is growing rapidly with one-third 
of all citizens expected to be of aboriginal ancestry in twenty or thirty 
years from now. Moreover, today over 50% of all status Indians live 
off-reserve in towns and cities. A major question is: will establishing 
so-called “urban reserves” within the boundaries of Saskatchewan’s 
cities help native people make their way in the modern economy, or are 
they simply perpetuating the problems endemic in the current reserve 
system? 

Back in 1992 over two dozen Indian bands signed the Treaty Land 
Entitlement Agreement with the provincial and federal governments 
to “make good” on unfulfilled treaty promises. More than $500 
million was to be provided over a 12-year period for bands to acquire 
land from willing buyers anywhere in the province up to 1.6 million 
acres. 

Many bands have chosen to buy land in Saskatchewan’s cities and 
towns, primarily for commercial development. Once purchased, the 
Indian band can petition the federal government to give the area full 
reserve status, where normal property rights, jurisdictions, and taxes 
don’t apply. 
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There are currently 17 urban reserves in Sas- 
katchewan located in cities such as, Prince Albert, 
Yorkton and Saskatoon, and smaller centres like 
Fort Qu’ Appelle, Meadow Lake, Sturgeon Lake, 
Lebret, Pelican Narrows, and Sandy Bay. But 
dozens more are on the way, with as many as 39 
tracts of urban land awaiting approval in the next 
few months and years from the federal Cabinet 
to achieve Indian reserve status. (Unfortunately, 
there is no way to tell, however, where the land 
awaiting reserve status is located until Cabinet 
approves the request). 

Land ownership of urban property can be a 
good thing for isolated bands, and the investment 
can be good for local economies. But there is po- 
tential for the benefits to be warped and destroyed 
when that property is turned into “urban reserve” 
land -- Indian enclaves with different rules and tax 


Welcome 
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status than everywhere else in the country. 

Unfair competition is one problem. Yes, In- 
dian bands must negotiate agreements with local 
municipalities and school boards to pay fees 
in lieu of the regular property taxes. However, 
Indians working on urban reserves do not pay 
income tax, so businesses can pay lower wages 
without the workers losing any take-home pay. 

A native-owned business would not have to pay 
sales taxes for goods and supplies delivered to 
their shop located on reserve land. This is how 
things work on every reserve, but it can become an 
even bigger problem when the reserve is an office 
park or a strip mall in the middle of town, cheek- 
to-cheek with businesses encumbered by normal 
taxes. Native-owned businesses, native workers, 
and businesses operating in partnership with urban 
reserves have a clear, but unfair advantage over the 
competition. 

We are already starting to see conflict coming 
to the fore. According to a recent news story (see 
page 6), a local gasoline retailer in Saskatoon is 
miffed that he is not only losing customers to a 
neighbouring native-owned competitor located on 
an urban reserve (who is able to charge six cents a 
litre less for gasoline and 12 bucks less for a carton 
of cigarettes) but the federal government also gave 
his competitor a $30,000 grant to help with start- 
up costs. Not exactly a level playing field. 

Ethnic segregation is another problem. The 
reserve system isolates native people from the 
economy, and the result has been disastrous pover- 
ty and social ills. Saskatchewan Indians have been 
voting with their feet, and today more than half 
of them choose to live off-reserve. Many of these 
people are working, paying taxes, and contributing 
to the community. Urban reserves have the poten- 
tial to actually pull aboriginal workers, profession- 
als, and entrepreneurs away from the mainstream 
economy and back into a segregated economy. 

Supporters of urban reserves disagree with this 


Land ownership of urban property can 
be a good thing for isolated bands, and 
the investment can be good for local 
economies. But there is potential for 
the benefits to be warped and destroyed 
when that property is turned into “urban 
reserve” land... 
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analysis. They claim that urban reserves will help 
Indians gain a needed foothold in the cities that 
remote reserves cannot supply. But it is the ap- 
plication of “reserve status” to these urban land- 
holdings that is the problem, not the landholdings 
themselves. Why is this a problem? 


reserves. If current trends continue, by the middle 
of the century up to half of Saskatchewan’s pop- 
ulation will be of native ancestry. Ifa growing 
part of the productive workforce of the province is 
operating from tax-sheltered urban reserves, who 
will pay the taxes that keep the province running 


First of all, once land is designated as a “ur- 
ban reserve” land, it can no longer be disposed 
of without a majority band vote, and like other 
reserve land, it can’t be transferred to anyone but 
the Crown. This restriction could be big trouble 
down the road for a band investing in the fluid 


urban land market. 


Second, there are no property rights on reserves. 
The Treaty Land Entitlement is based on a calcu- 
lation of 128 acres per band member, but the band 


owns all the land and the ben- 
efits are portioned out by band 
leaders. Reserve land can’t 
be owned, mortgaged, traded, 
bought or sold in any normal 
sense. Without private prop- 
erty to generate investment 
capital, economic develop- 
ment on reserve depends 
on public money funnelled 
through the band. 

Finally, property rights 
are part of the foundation on 
which successful Canadian 
society rests, including indi- 
vidual freedom, the rule of 
law, and accountable govern- 
ment. These elements are of- 
ten weak or absent on Indian 
reserves. As a result, faction- 
alism, corruption, incompe- 
tence, misspent money, and 
abuse of power often mark 
band politics. Because of its 
economic and political flaws, 
the reserve system has been 
a dismal social failure. But 
instead of fixing the problem, 
we are expanding it into our 
towns and cities. Why are we 
doing this? 

There is another long-term 
danger inherent in urban 


and pay for social services? The segregation of 
Indians leads to the impoverishment of all, and 
tax-free urban reserves will be no shelter from a 


failing economy. 


The problem isn’t Indian ownership and en- 
trepreneurship in cities -- quite the opposite. The 
problem is the replacement of individual owner- 
ship and initiative by band government, and the 
creation of more mistaken enclaves where property 
rights don’t exist and “band politics” rule. 


Breakdown of Urban Reserves located in 
Saskatchewan 


Band Name 


Fishing Lake 
Peter Ballantyne 
Starblanket 
Muskeg Lake 
Flying Dust 


Beardy's and 
Okemasis 


Starblanket 
Sakimay 

Treaty 4 

Peter Ballantyne 
Peter Ballantyne 
Peter Ballantyne 
Peter Ballantyne 
Peter Ballantvne 
Peter Ballantyne 
Sakimay 

Treaty 4 

Peter Ballantyne 
Peter Ballantyne 


Location of Date Size in 
Urban Reserve — created Acres 
Kylemore July 9/81 13.09 
Prince Albert Aug. 5/82 41.11 
Lebret July 7/83 55.087 
Saskatoon Sept. 29/88 35.334 
Meadow Lake May 30/91 0.394 
Duck Lake April 30/92 13.0 
Fort Qu'Appelle June 23/94 0.367 
Yorkton May 7/96 0.88 
Fort Qu'Appelle June 20/96 VoD 
Deschambault June 20/96 249.42 
Sandy Bay June 20/96 148.07 
Sturgeon Landing Dec.17/97 8.88 
Kinoosao Dec.17/97 5.85 
South End Dec.17/97 22.11 
Pelican Narrows March 25/99 163.17 
Yorkton May 13/99 0.82 
Fort Qu'Appelle Sept. 13/00 83.67 
Prince Albert June 14/01 5.0 
Denare Beach June 15/00 8.95 
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Photo Radar wants 


OU 


to grandmothers. 

From the SENSE web site (www.sense.bc.ca), 
photo radar stats in Victoria, Australia show that 
only 13% of drivers received multiple tickets, 


by Victor Vrsnik 


hat is it about the Man- 
itoba NDP that keeps 
it sniffing around BC’s 


trash? On the heels of a BC court 

decision to throw out the province’s 
election gag law, the Mani- 
toba NDP get busy drafting 
their own gag law. Then, 

a year after BC dumped its 
failed photo radar program, 


Johnny-come-lately in the meaning that 87% of the motorists issued tickets 
Manitoba government proposes to usher in its were first-time recipients. 
own photo radar cameras. It’s generally the safe and respectable drivers 


Prior to their defeat, the NDP government in BC whoend up paying the piper, not the criminal 
released a report that found photo radar had almost elements that photo radar enthusiasts propose to 
no effect on driver speed, despite being in opera- target. 
tion for over four years. Simply put, the public safety argument is a red 

Mike Cain, the BC spokesman for the anti-pho- 
to radar group SENSE, said the photo radar pro- 
gram become an unpopular cash grab “that milked 
$100 million in traffic tickets out of motorists.” 

According to Cain, public support for pho- 
to radar in BC hinged on the false be- 
lief that good drivers had 
nothing to fear. But to 
reach the ticket volumes 
that make photo radar 
and red light cameras 
profitable, police had to 
target more than just reck- 
less drivers and speed r 
demons. 4 ; Q y 

Everyone was get- § See. 4a —_ I 
ting nailed with tick- (p77 ae ‘ 
ets, from bus drivers 


Everyone was get- 
ting nailed with 
tickets, from bus 
drivers to grand- 

mothers. 
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herring. Photo radar is a cash grab that considers 
all drivers a menace to public safety. 

With photo radar in place, Winnipeg Mayor 
Glen Murray says you have to be a complete idiot 
to get a ticket. If figures from Australia are any- 
thing like what we can expect for Winnipeg, than 
a lot of Winnipeg motorists are idiots-in-the-mak- 
ing. 

Photo radar makes a mockery of the justice sys- 
tem with its vicarious liability. Despite your best: 
“Tt wasn’t my fault. I wasn’t behind the wheel” 
plea, the Magistrate will toss out your appeal be- 
cause tickets are issued to the owner of the offend- 
ing vehicle, not the driver. 

How does photo radar serve society by penaliz- 
ing innocent drivers? It doesn’t. But it does serve 
some municipalities’ endless appetite for new rev- 
enues, a cause seemingly far greater than the pun- 


ishment of the dangerous traffic offenders. 

While good drivers are being picked off like 
flies with tickets, drugged-up and drunk drivers 
are free to roam without having to deal with a cop 
in their face. Better to get a speeding ticket in the 
mail than a breathalyzer in the mouth. 

For public safety, cops need to patrol the streets 
to ensure traffic offenders are licensed, insured, 
competent, and unimpaired. Statistics Canada re- 
ports that drinking is still the number one factor 
contributing to fatal collisions. 

Automated enforcement fines cannot do the 
job of police officers to stop and prevent reckless 
drivers. The city is better off with police stop- 
ping dangerous and drunk drivers than 
sitting in the back of vans snapping 
photos of passing motorists.m= 


How do we draw the line? 


As much a distress call for New Yorkers, 9/11 has become a 
wake up call for Canadians bewitched by the country’s shrill 
economic nationalists. Desperate voices of protest against 
Canada forming a customs union and a security perimeter 
with the US is just one more example of how the sky-is- 


falling crowd has lost touch with the public. 

A Compas poll in August showed that 64% of 
Canadians want a more open border with the US. 
Then, after September 11, Compas found that 
74% of Canada’s CEOs say that a common pe- 
rimeter with the US is essential to protect 
cross border trade. 

Most Canadians thank 
their lucky Stars and 
Stripes that we 
share a border 
with the US 
instead of Af- 
ghanistan or 
Iraq. But out of 
the 60’s-based 
protest move- 
ment survived 
this dated rump 


The dis- 
tasteful alter- 
native to an open 
border with the US 
is the choked border. 
If the US enacts security 
measures that disrupt the 
free flow of goods and 
displace Canada as 
its largest trad- 
ing partner, 
Canada’s 
listless 
economy 
would have 
more in common with 
places like Argentina 
than we'd care to ad- 


mit.9® 
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of economic illiterates who still actively denounce 
the US as a curse on civilization. 

The protectionists are terrified that a customs 
union (meaning goods from Canada or the US are 
treated as homemade products by both countries) 
and a security perimeter signals the end of Canadi- 
an values and sovereignty. They don’t think Cana- 
dians have the mettle to compete with Americans 
when all the crutches are stripped away. 

It begs the question: are we any less Canadian 
now that over 80% of our trade is with the US? 
Are we any less of a nation because of the joint 


US/Canadian DEW line that monitors in-coming 
missiles into North America? If not, then why 
would closer economic and security integration 
with the US compromise our national identity? 

If it’s just common sense that small countries 
who hitch their economic wagons to larger coun- 
tries sacrifice their national identity, then why is 
Slovenia or Estonia, with populations of less than 
2 million people, willingly on the cusp of admis- 
sion to the European Union after embarking on 
a far deeper form of economic, political, legal, 
administrative and environmental integration than 


by Victor Vrsnik 


o-gooders at Winni- 

peg City Hall have 

launched an ad cam- 
paign to boost a new anti-smok- 
ing by-law. Effective January 
lst, smokers are banned from 
privately owned joints where 
children are present, like restau- 
rants and hotels. 

The new ad campaign 
over-dramatizes the anti-tobacco 
crackdown with the face of a 
hapless kid engulfed by a waft 
of smoke that could easily be 
mistaken for the pits of hell. 
The billboard issues this warn- 


ing: “Where minors are permit- 
ted inside, you smoke outside.” 

You don’t have to convince 
me that cigarette smoking is 
bad news. But even more dis- 
turbing is the creeping infringe- 
ment on individual rights and 
private property that has been 
ushered into law by the an- 
ti-smoking zealots. 

Kudos to those who educate 
against the health hazards of 
tobacco. But some of the poli- 
ticians behind the anti-smoking 
initiative take on an imperious 
air of “I know what’s best for 
you and have the power to en- 
force it.” 
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After a while, their chiding all 
sounds the same. Thou shalt not 
smoke, drink, own a rifle, adver- 
tise ideas during elections, forti- 
fy your home, rear your children 
as you See fit, or in any way care 
or think for yourself. 

Now the “butt out brigade” is 
getting in a few extra licks hop- 
ing to extend the smoking ban 
on the whole city. 

The new law could have a 
crippling affect on businesses. 
Many city councillors want just 
such a uniform law. 

But level playing fields that 
cut across public and private 
lines should make Winnipeggers 
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anyone in Canada is proposing? They rightly view 
admission to the world’s largest trading block as 
an economic opportunity. 

The distasteful alternative to an open border 
with the US is the choked border. If the US 
enacts security measures that disrupt the free 
flow of goods and displace Canada as its larg- 
est trading partner, Canada’s listless economy 
would have more in common with places like 
Argentina than we’d care to admit. Trade would 
plummet, businesses would go belly-up before 
they have any chance to reorient exports to oth- 


er countries. Thousands of jobs would be lost 
and wages would fall. Costs of imports from 
disrupted border crossings would rise as would 
inflation. Overall, Canada’s standard of living 
visa-a-vis the US would head deeper into obliv- 
ion. 

Mercifully, the banner of protectionism has 
been ghettoized to a minority of mindless hooli- 
gans protesting against globalization. Let them 
have their fits of rage now and again but don’t take 
their protectionist rubbish too seriously. Berlin 
walls are thankfully a thing of the past.= 


feel uneasy. 

The anti-smoking by-law is 
just the thin edge of the wedge. 
It won’t be long before our 
modern day prohibitionists try 
to outlaw smoking in the priva- 
cy of your own homes, with or 
without minors. I kid you not. 

A county in Maryland, USA 
did just that. They recently 
passed a bill that penalized resi- 


the Orwellian law and the bill 


@6@Strip away the million bucks in private 
fundraising and the city will have to beef 
Up Operating grants over and above the 
existing $4 million mark. And that’s bad 
news for over-taxed Winnipeggers...9® 


and emasculate individual au- 


dents with a $750 fine for smok- 
ing at home if tobacco fumes 
lingered into a neighbour’s prop- 
erty. What’s next on the thought 
control agenda, curfews for 
adults and compulsory exercise 
classes? Locals protested against 


was eventually scrapped. 

And that’s the trouble with 
Winnipeg’s reckless anti-smok- 
ing law. It blurs the distinction 
between public and private 
property and paves the way for 
lawmakers to legislate against 


41 


thority over your own property. 

Respect for private prop- 
erty and individual rights are 
non-negotiable, and if meas- 
ured in terms of importance, 
expose the tobacco ban for the 
petty nuisance that it is.1 


<_»> 


I™/_" EE“ ’, Ka EH «> 


Power to the People: 


A Hydro Privatization Q&A Primer 


by Walter Robinson 


In late December, the Harris 
government finally unveiled its 
privatization plans for Ontario 
Hydro. What follows is a hypo- 
thetical exchange that addresses 
many of the questions that have 
come to the CTF’s - Ottawa of- 
fice when it comes to the changes 
underway in Ontario’s hydroelec- 
tricity market. 


Q: What’s happening with all 
this hydro privatization stuff in 
the news? For most of the 20" 
century — since 1906 to be exact 

— Ontario Hydro (a government 
owned utility) produced, transmit- 
ted and sold hydroelectric power to 
commercial and retail customers. 


Q: Yes, and it seemed to work: 
hydro was reliable and my bill 
was stable. So why the change? 
Actually, the changes have been 
underway for the past few years. 
Prices were stable, but this stability 
— along with government imposed 
rate freezes — came with a price. 
Ontario Hydro sold power at be- 
low market rates and ran up a $38 
billion debt by the 1990s. In the 
1920s, hydro projects in Ontario 
accounted for half of all provincial 
spending. For the next 70 years, 
Ontario Hydro operated outside of 
public scrutiny. It became a haven 
for political patronage and suspect 
deals which was heaped on future 
taxpayers through increasing debt. 
Sound familiar? 


Q: Okay, so what is changing? 
In 1998 the Energy Competition 
Act ended Ontario Hydro’s mo- 
nopoly. It was busted up into 


five companies including a debt 
management group, an inspec- 
tion division, and an independent 
market operator (IMO) which 

will oversee functioning of future 
competitive markets. The other 
two are Ontario Power Generation 
(OPG), which is self-explanatory 
and Hydro One (H1), the trans- 
mission arm. 

OPG controls 80% of the gen- 
eration business and H1 controls 
97% of the transmission business 
directly or through its ownership 
of some 88 local utilities. By 
next May, H1 will be sold off in 
an initial public offering (IPO) of 
shares to investors. It is expected 
to raise $5.5 billion that will help 
pay off part of hydro’s $21 billion 
in debt. It will be the biggest pri- 
vatization in Canadian history. 


Q: All right, but does deregula- 
tion work in principle and will 
it work specifically for Hydro? 
D’ve heard horror stories about 
this approach in California and 
Alberta! Yes it works. Opening 
up the long-distance telephone 
market to competition has been 
an unquestionable success in 
North America. Ditto for airline 
deregulation in the U.S.: more 
and cheaper flights and improved 
overall safety. 

An objective analysis of the 
California hydro experience 
shows that it was actually re-reg- 
ulation instead of deregulation. 
Under public control, demand 
for power increased by 25% but 
capacity (new plants and energy 
sources) only increased by 5%. 

So when market forces took 
over, a short-term price hike did 
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occur as the two sanctioned gen- 
eration companies tried to raise 
capital to build capacity. But then 
rate caps were introduced and 
along with severe environmental 
restrictions and the voracious de- 
mand for power, brownouts and 
business failure were academic. 
Ditto for Alberta: A poor policy 
framework, bad timing, a demand 
spike (5% in 2000) with no conse- 
quent jump in capacity and limit- 
ed ability to import power meant 
trouble from day one. 


Q: Has hydro deregulation 
worked anywhere? Yes. Con- 
sumer prices in Rhode Island, 
New Jersey, Texas, Maryland, 
Massachusetts and Wisconsin 
have all gone down. In Pennsyl- 
vania, consumers have saved $3.8 
billion. In the UK, the auditor 
general reports consumers save 
750 million pounds per year and 
the Australian productivity com- 
mission reports a 24% drop in 
prices since 1991. 


Q: That’s an impressive list, 
but will it work here? Isn’t 


Over the long term 
privatization should 
decrease 


power rates 


<2 SLE 


Plans are afoot 
to bring the Pick- 
ering “A” nuclear 
reactors back on 
stream in early 
2002 and the 
Bruce Nuclear 


generating sta- 
tion by summer. 
2003. x iia 


Premier Harris rushing this 
deal through before he leaves 
office next spring? In actual 
fact, this process is two years be- 
hind schedule. The government 
has dithered on this file or, to be 
generous, they have been ‘overly 
cautious!’ 

Now to your fundamental 
question: yes, it will work. To 
start, Ontario has an 18% power 
surplus. Enhancements that will 
further integrate us with Michigan 
and Quebec on the North Ameri- 
can power grid will also boost ca- 
pacity. Moreover, plans are afoot 
to bring the Pickering “A” nuclear 
reactors back on stream in early 
2002 and the Bruce Nuclear gen- 


Rates in Rhode Island, New 
Jersey, Texas, Maryland, 


Massachusetts and Wis- 
In Pennsyl- 

vania, con- 

a billion. In 
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reports con- 
sumers save 
750 million 
pounds per year. 


erating station by summer 2003. 
Combined, these will add 3500 
MW of power, enough to meet the 
needs of 3.5 million people. And 
several consortiums have at least 
10 plans in the works for even 
more capacity projects throughout 
the province in the near future. 


Q: So can we expect prices to go 
up? In the short term, probably, 
but over the longer term, it should 
pattern Pennsylvania and Austral- 
ia: lower prices, better supply and 
cleaner power. 


Q: What about these people 
trying to lock me into service 
contracts? It’s like the natural 
gas stuff all over again? This is 
where the regulator Ontario Ener- 
gy Board (OEB) and the province 
should do more by way of a public 
education campaign. Your local 
utility will still transmit power to 
you and you can choose to buy it 
from them at the “‘spot price” or 
buy from a private electricity re- 
tailer under a pricing scheme for a 
fixed period of time. 

While some of these fixed term 
agreements may look good, they 
have a clause where you forfeit 
your potential rebate (a four-year 
measure to shield consumers from 
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egregious price spikes). Like a 
mortgage, your purchase decision 
will be a function of your toler- 
ance for risk versus stability. 

With a more open market be it 
in home heating fuels, long dis- 
tance phone service, or electricity, 
choice abounds. With choice 
comes responsibility. You must 
inform yourself so contact your 
local utility or the OEB. 


Q: How do I buy shares in this 
privatization process? These 
details are still to be worked out. 
Hopefully, the government will 
follow the British examples of the 
1980s granting taxpayers first dibs 
-- although the prices shouldn’t be 
deeply discounted as they were in 
the UK. People the world over are 
now much more familiar with this 
type of privatization. 


Q: What’s to stop a big institu- 
tional syndicate from buying up 
all this stock? Government regu- 
lation and proper structuring of the 
deal. The big power consumers 
already tried to convince the gov- 
ernment to spin-off H1 into a not- 
for-profit entity with a big bond 
offering that they would then gob- 
ble up. While it would have raised 
more money initially (over $10 bil- 
lion), the public interest would not 
have been adequately served and 
rate cuts may not have been passed 
onto consumers over the longer 
period. The IPO route ensures a 
broad profit-seeking entity as op- 
posed to a narrowly focused one. 


Q: So what now? Once H1 is 
privatized, the next candidate 
should be OPG. Who knows, the 
government may even get around 
to TV Ontario and the LCBO as 
well: privatization promises the 
government made way back in 
1995. 


LoS Ee EEA... 


Alberta Budget 2002-03 


CTF Gives Finance Minister Pat Nelson 
Some Tax-friendly Advice! 


Several months before the provincial budget is brought down, the CTF presents the Alberta 
government with specific recommendations on reducing taxes and spending, and improving 
budgeting laws. Here follow some of the key points in “Fiscal Stability and Smaller Government: A 
Taxpayer ’s Budget.” 


¢ Amend the Fiscal Responsibility 
Act to limit annual increases in 
program spending to inflation and 
the percentage change in Alber- 
ta’s population. Total spending 
on programs for Budget 2002-03 
should not exceed $18.5 billion. 


¢ Implement Albertans’ preferenc- 
es for tax cuts and debt repay- 
ment over spending increases. 
Cut business income tax from 
13.5% down to 11.5% in 2002, 
down to 10% in 2003, and then 
down to 8% in 2004. Cut per- 
sonal income tax by increasing 
the $13,339 basic exemption to a 
higher amount. 


¢ Remove the term “one-time 
spending” from budget docu- 
ments and political discourse. 
Recognize that government 
spending is government spend- 
ing, period. 


¢ Financially penalize ministers 
who exceed their budgets. 


¢ Amend the Taxpayer Protection 
Act to require the consent of Al- 
bertans in a referendum for any 


The CTF’s pre-budget sub- 
mission is available by con- 
tacting the Edmonton office 
and is also posted under 
“Studies” under “Alberta” at 
www.taxpayer.com. 


Provincial Director John Carpay and Alberta 
Finance Minister Pat Nelson 
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tax increase. 


¢ Establish a fair and transparent process for deter- 
mining MLA compensation. Whatever MLAs vote 
for should not go into effect until after the next pro- 
vincial election.# 


Alberta could have been 


Debt-free 


already 


Alberta’s accumulated debt will be down to 
$6.3 billion by March of 2002. But if spending 
control legislation had been implemented in 1996, 
Alberta would be debt free now. Program spend- 
ing since 1996 would have risen steadily each 
year with inflation and population growth. Bil- 
lions of dollars paid in extra debt servicing costs 
from 1996 to 2002 would have been available for 
tax cuts and debt repayment instead. If spending 
control legislation had been implemented in 1996, 
Albertans today would not be paying $825 million 
per year in debt servicing costs: about $269 per 
person, or $1,077 for a family of four.= 


If Alberta had implemented 
spending control legislation in 1996: 


Year Program Alberta Total annual 
spending Per population savings 
person (millions) (in $ millions) 
(constant with spending 
2001$) control legislation 
(constant 2001$) 
1996-97 $5,212 2.781 0 
1997-98 $5,455 2.837 $689 
1998-99 $5,465 2.907 $735 
1999-00 $5,954 2.959 $2,196 
2000-01 $6,250 2.997 $3,111 
2001-02 $6,513 3.064 $3,986 


Total savings that would have been 
available for debt repayment: 
$10.7-billion 
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CTF-Alberta director John Carpay delivers 
petitions with over 8,000 signatures in 
support of the Citizens’ Initiative Act to 
the Premier's Office at the Legislature. 
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ALBERTA 


CTF calls on Premier Klein to honour accountability pledge 


The le islature passed pl ivate member S bills to impos y met T fi T 
Alber ta, but t Uizens Initiative Act did not gO toa vote Th ] ‘O. ti fig Vy ounta- 
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#410, 9707 - 110 STREET 
CAPITAL PLACE BUILDING 
EDMONTON, AB 

CANADA T5K 219 


FEDERAT! O TEL: (780) 448-0159 
ghting FAX: (780) 482-1744 
A www.taxpayer.com 
taxpayer@powersurfr.com 


CANADIAN 


November 29, 2001 


Premier Ralph Klein 
Alberta Legislature 
Edmonton, AB, T5K 2B6 


Dear Premier Klein, 


The Citizens’ Initiative Act (Bill 211) was one of the Bills which did not make it to the Second 
Reading and Third Reading votes in the Fall Session of the Legislature. 


I enclose for your consideration the results of an Environics poll of over 1,000 Albertans, which 
reveals that 79% want the right to initiate and vote in referendums on issues which are important 
to them. Only 15% are opposed, and 6% undecided. Your office is also in receipt of Petitions 


with thousands of signatures of Albertans in support of this legislation. 


The fact that this legislation has been rejected on previous occasions is not a valid reason for 
failing to introduce it. 


At the United Alternative convention in Ottawa, you yourself stated that “we need practical 
approaches to issues such as recall, referenda, plebiscites, and other ways to increase 
accountability.” What could be more practical than legislation to make direct democracy a 
reality in Alberta? 


On behalf of the Canadian Taxpayers Federation, and on behalf of the 79% of Albertans who 
support legislation enabling citizens to initiate and vote in referendums, I ask your Government 
to introduce citizens’ initiative legislation, as a Government Bill, in the 2002 Spring Session of 


the Legislature. 


Yours truly, 


John Carpay 
Alberta Director 
Canadian Taxpayers Federation 


ADVOCATING THE RESPONSIBLE AND EFFICIENT USE OF TAX DOLLARS 
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Denim shirts 
Long sleeve, two pockets, and 


embroidered CTF logo 


For only: 


29.9 


Plus shipping, handling 
& taxes/add $3 for XX large 


20% 


discount for C’'TF 


supporters 


Please send me: PUB tel VOLE sé fess cuaceceedavordstceun wieswsen vesetaticedavvens 


Denim Shirts, $29.95each / Less 20% supporter discount 
add $3 ea for XX large 
Pe POG Ma Ve cctuvicistscdueata teratatccenceonterie 


LJ Small Ec Ietians Add 6% PST (Saskatchewan residents only) 


[_JLarge _j K Late Postage & handling first item 
Add 50 cents for each additional item... 


LJ XX Large 
($32.95 cach/XX Large) “Total onst Ob Ordetisscatschatantcielehicitegen 


Method of Payment: LJ MasterCard LJ Visa _] Cheque 


Name on card: 
Visa/Master Card #: Exp date: 
Name: Address: 

Address: PC: 
Town/City: Prov: 


Please allow 3 - 4 weeks for delivery. Send your order to: The Canadian Taxpayers Federation: #105 - 438 
Victoria Ave. E., Regina, Sask. S4N ON7 Fax: 306-352-7203 or Phone 1-800-667-7933 
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Long distance rates so low 
you would think.... 
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Exclusively for supporters: The CTF has partnered with a long distance management company, 
West Can Telecommunications Inc. West Can has extensive experience in serving the needs of 
large affinity groups. The CTF has negotiated special low rates on long distance, toll free and calling 
card services. Your long distance calling will be carried on the Sprint network. 


A minute 
anytime, anywhere 
5 in Canada or the US 


A Partnership that works 


@ Low, 30 second call minimum fF Low rates on toll-free services 
@ Billing in 6 second increments @ Calling card rates - 20 cents/min 
@ Low international rates 


1-877-318-4283 


